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Approval of annual financial statements

| am responsible for the preparation of these annual financial statements, which are set out on pages 4 to 52, in terms of
Section 126(1) of the Municipal Finance Management Act and which | have signed on behalf of the Municipality.

| certify that the salaries, allowances and benefits of Councillors, as disclosed in note 25 of these annual financial
statements are within the upper limits of the framework envisaged in Section 219 of the Constitution, read with the
Remuneration of Public Officer Bearers Act and the Minister of Cooperative Governance and Traditional Affairs

determination in accordance with this Act.
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STATEMENT OF FINALCIAL PGEITION

24 7138 Juns W)

Note
ASSETS
Current assets
Cash and cash equivalents 2
Trade receivables from exchange transactions 3.1.
Other receivables from exchange transactions 3.2
Cther receivables from non-exchange transactions 4
Inventories 5
Prepayments 6
VAT receivable 13
Non-current assets
Non-cumrent receivables from exchange transactions 7
Preperty, plant and equipment 8
Heritage assets 9
[ntangible assets 10
Total assets
LIABILITIES
Current liabilities
Trade and other payables from exchange transactions 11834
Consumer deposits 12
Current provisions 14
Bank overdraft 2
Payables from non-exchange transactions 15
Non-current liabilities
Rental deposits held 16
Post retirement benefit obligations 35

Total liabilities
Net assets
NET ASSETS

Accumulated surplus / (deficit}

Total net assets

2017 2016
Restated

R R
49 231 266 49 806 299
7 436 356 6 000
12 200 063 12 198 989
454 165 38 690
4 617 339 5538 033
4 844 384 4 066 850
866 762 232744
18 812 186 27 724 994
2 951 354 436 2589 055 360
11 565 007 7 088 686
2 938 282 804 2580411 001
1212 636 1151 452
293 980 404 222
3 000 685 692 2 638 861 659
127 3811980 116 470 538
04 882 947 44 709 024
3681115 3334106
27 162 431 19910013
- 33 437 872
1 654 697 15 079 523
19 781 420 19 562 420
2420 2420
18 779 000 19 560 000
147 162 611 136 032 958
2 8§53 423 081 2502 828 701
2 853 423 081 2502828 701
2 853 423 081 2 502 828 701




ZULULAND DISTRICT MUNICIPALITY
SYATEMENT OF FHHHE:I!L FfERFORHANGE

for the yeat ending 30 Jun MY
Note 2017 2016

Revenue from Exchange Transactions 27 982133 33 510 640
Service charges 17 20 335 363 25445 343
Rental of facilities and equipment 18 134 862 168 908
Interest earned - external investments 19 6 095 079 3617095
Other revenue from exchange transactions 22 1416 830 4 279 204
Revenue from Non-Exchange Transactions 862 784 040 862 928 809
Government grants and subsidies received 20 862 775 391 862 901 048
Other revenue from non-exchange 21 8649 27 761
Total revenue 890 766 174 896 439 449
Expenses

Employee related costs 23 169 724 213 153 875023
Remuneration of councillors 24 6824 698 6 634 007
Condribution to Doubtful debts 3 9080 827 3637 348
Depreciation and amortisation expense 25 57 672 246 53 097 602
Repairs and maintenance 26 19 017 684 25008 536
Bad debts 42 214 1344707
Employee benefits 35 219000 3827000
Bulk Water purification and Sewer Treatment 27 85 481 259 78309 915
Contracted services 28 17 812748 16 206 932
General expenses 29 175 380 850 202 136 694
Total expenses 541 213 742 548 077 765
Gains on sale of assets 30 211332 83837
Proceeds from Insurance claims 45 1542 899 -
Loss on donated assets 48 (712 284) -
Surplusf{Deficit) for the period 350 594 380 348 445 521




ZULULAND DISTRICT MUNICIPALITY
STATEMENT OF CHANGES IN NET ASSETS
for the year ended 30 June 2017

Accumulated
DETAILS AL _Surplus/(Deficit)
Note R

Balance at 30 June 2015 2139 298 756
Correction of prior period error 34 5538 402
Restated Balance at 30 June 2015 2 144 837 158
Surplus / (deficit) for the period - 2015/16 348 445 521
Balance at 30 June 2016 2493 282 680
Correction of prior period error 34 9 546 021
Restated Balance at 30 June 2016 2502 828 701
Surplus / (deficit) for the period 350 594 380
Balance at 30 June 2017 2 853 423 081




PULULAND DISTRICT MUNICIPALITY

CASH FLOW STATEMENT
= for the year ended 30 June 2017
Note 2017 2016
R R

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts 888 200 169 869 944 335
other 312 | 888200169 [ 8690 944 335 |
Payments (438 973 970} {488 973 990)
Cash Paid to employee costs, supplier and other 313 | (438 973 970)| | (488 873 990)|
Net cash flows from operating activities 311 449 226 198 380 970 345
CASH FLOWS FROM INVESTING ACTIVITIES
Net cash flows from investing activities (408 576 970) {372 748 358)
Purchase of Property, Plant and Equipment (416 095 565) (376 590 064)
Decrease in intangibles - -
Proceeds from insurance claims 1542 899 224 611
Interest on Call Deposit Accounts 6 095 079 3617095
Purchase on heritage asset (61 184)
Purchase of intangible assets {58 200) -
CASH FLOWS FROM FINANCING ACTIVITIES 219 000 3827 000
Increase/(Decrease) in post retirement benefit obligations | 219000] | 3827000 |

40 868 229 12 048 987
Net increase / {decrease) in net cash and cash equivalents 40 868 229 12 048 987
Net cash and cash equivalents at beginning of period (33431872) (45 480 859)
Net cash and cash equivaients at end of period 7 436 356 (33 431 872)




STATEMENT

OF COMPARISON OF BUDGET AND AGCTUAL AMCUNTS
Actud 2016 n TAchual 2017 \pp dpet 2017 [Fral Budget 2017
Revenue
1
26 445 343 Sarvice 20335 M3 18 230 038 1 852 054 21 082 ¢2 =745 728 |urder bding a5 compare was budgeted
148 B0B ‘Renta! of facities 134 862 as 003 14676 102078 32 7684 ' Budget was based on the kel financial year's aciual,
nterest 5 bated on sstmakd cop o
5085 078 2 3K 000 2 BOG 000 4 800 000 129507% | R=chale during the yes.
882775 301 742 B44 0D 70131 381 B42 775 391 0
Due i trg spproplation of sccuradated reserves used
1425478 BT 707 558 A7 552 263 135 260 842 "33 835 364 |0 liranca the budget
B30 7E8 174 B 86 567 122 350 806 11024 020 413 133 254 2%
- . -
1 -
i
185724213 163508 408 12181 144 185“9551‘: -4 034 862
d 824 633 6400 963 4178 & 624698, [1]
214 - -214 [Besed on actual debl i
T
t
;
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ZULULAND DISTRICT MUNICIPALITY
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
for the year ending 3¢ Jurna 2017
AGCOUNTING POLICIES

BASIS OF ACCOUNTING

1.1.1 BASIS OF PRESENTATION

The annual financial staiements have beer: prepared on an accrual basis of accounting and are in accordance with historical cost convention unless specified otherwise.
The annual financial sta’ements have beer prepared in accordance with the Standards of Generally Recognised Accounting Practices {GRAP) issued by the Accounting Standards Board
in accordance with Section 122(3} of the Municipal Finance Management Act,(Act No 56 of 2003),

Accounting policies for malerial transactions, events or conditions not covered by the GRAP Standards have been developed in accordance with paragraphs 7,11 and 12 of GRAP 3.These
accounting policies and the applicable disclsures have been based on the South African Statements of Generally Accepted Accounting Practices {(SA GAAP) including any inferpretations
of such Statements 'ssued by the Accounting Practices Board.

A summary of the significant accounting paolicies, which have been consistently applied except where a fransitional provision has been granted are disclosed below.

1.2 PRESENTATKIN CURRENCY

These annual financial statements are presented in South African Rand, which is the functional currency of the municipality.

Significant Judgements and sources of estimation uncertainty

In preparing the annual financial statements, management is required o make estimates and assumptions that affect the amourts represented in the annual financial statements and
related disclosures. Use of available information and the application of judgements is inherent in the formation of estimates. Actual results in the future could differ from these estimales
which may be material to the annual financial statements. Significant judgements include:

Fair value estimation

The camying value less impairment provision of trade receivables and payables are assumed fo approximate their fair vafues. The fair value of financial liabilities for disclosure purposes is
estimaied by discounting the future contractual cash flows at the current marked interest rate that is available to the municipality for similar financial instruments.

Impalrment testing

The recoverable amourt of cash-generating units and individual assets have been determined based an the higher of value-in-use calculations and fair values less costs to sell. These
calculations require the use of estimates and assumptians, If is reasanably possible that the assumptioh may change which may ther impact our estimations and may then require a
material adjustment to the camying value of goodwill and tangible assets.

The municipalily reviews and tests the carrying value of assets when events or changes in circumstances suggest that the camying amount may not be recoverable. In addition, goodwill is
tested on an annual bas!s for impairment, Assets are grouped at the fowest level for which identifiable cash flows are largely independent of cash flows of other assets and liabilities. if
there are indications that impairment may have occurred, estimates are prepared of expected fulure cash flows for each group of assets. Expected future cash flows used to determine the
value in use of goodwill and tangible assets are inherently uncertain and could materially change over time. they are significantly affected by number of factors.

Provisions

Provisions were raised andg management determined an estimate based on the information availabie. Additianal disclosure of these estimates f provisions are included in nate 14 -
Currert Provisions.

1.3 GOING CONCERN ASSUMPTION

These annual financial statements have been prepared on the assumption that the municipality will continue to operate as a going cancen for at least the next 12 months. The assessment
is disclosed in AFS note 50.

1.4 COMPARATIVE INFORMATION

When the presentation or classification of items in the annual financial statements is amended, prior pefiod comparalive amounts are restated. The nature and reason for the
reclassification s disclosed. Where actounting emors have been identified in the current year, the correction ls made retrospectively as far as is practicable, and the prior year
comparatives are restated accordingly, Where there has been a change 'n accounting policy in the current year, the adjustment is made retraspectively as far as is practicable, and the
pricr year comparatives are restated accordingly,

The foliowing standards, arendments to standards and interpretations have been issued but are not yet effective and have not been early adopted by the municipality:



ZULULAND DISTRICT MUNICIPALITY
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
for the year ending 30 June 2017
The presentation and classification of items in the current year is consistent with prior periods.

1.5 STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE
The following Stardards of GRAP kave been issued by the Accounting Standards Board but have not been given an effective date by the Minister of Finance. The enfity has not early-
adopted any of these new Standards or amendments thereto, but has referred % them for guidance in the development of accounting policies ir accordance with GRAP 3 as read with
Directive 1.

Standard number Standard name Effective date (if appifcable)
GRAP 2(} Refated Party Disclosures No effactive date
GRAP 32 Service Concession Arangement: Grantor No effective date
GRAP 34 Separale Financial Stalements No effective date
GRAP 35 Consolidale Financial Statements No effective date
(BRAP 36 Investments in Associafes and Joint Ventures No effective date
GRAP 37 Joint Arrangements No effective date
GRAP 38 Disclosure of Inferest in Other Entitios No effective date
GRAP 108 Statutory Receivables No effactive date
GRAP 109 Accuonting by Principals and Agerits No effective date
GRAP 110 Living and Non-living Resources No effective date
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ZULULAND DISTRICT MUNICIPALITY
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
for the year ending 30 June 2017
GRAP 18: SEGMENT REPORTING
Segments are identified by the way in which information is reported {0 management, both for purposes of assessing performance and making decisians about how future resources will be
allacated to the various activities underaken by the municipality. The major classifications of activities identified in budget decumentation will usually reflect the segments for which a
municipality reporis information to managemant.

Segment information is either presented based on service or geographical segments. Service segments relate to a distnguishable comporent of a municipality that provides specific
outputs or achieves particular operating objectives that are in line with the municipality's overall mission. Geographical segments relate to specific outputs generated, or particular
objectives achieved, by a municipality within a particular region.

The adoption of this standard is not expected to impact on the results of the municipality, but may result in more disclosure than Is currently provided in the financial siatemerts.

GRAP 20: RELATED PARTY DISCLOSURES
The objective of this Standard of GRAP is to ensure that a municipality's financial statements contain the disclosures necessary to draw attention to the possibility that its financial position
and surplus or deficit may have been affected by the existerce of related parties and by transactions and outstanding balances with such parties.

Itis urlikely that the standard will have a material impact on the municipality's financial statements.

For the vear under review, the municipality has applied IPSAS 20.

GRAP 25: EMPLOYEE BENEFITS

The obiective of this standard is to prescribe the accounting and disclosure for employee benefits. The major difference between this Standard of GRAP and 1AS 19 is with regards to the

treatment of actuarial gains and losses and past service costs. This Standard of GRAP requires a municipality to recognise all actuarizl gains and losses and past service cosls
immadiately in the statement of financial performance once occurred.

The effective date of the standard is for years beginning on or after (1 April 2613, The municipality expects to adopt the standard for the first time in the 2014 financial stalements.

It Is unkkely that the standard will have a material impact on the municipality’s financial statements.

GRAP 31; INTANGIBLE ASSETS

This Stardard of GRAP replaces the previpus Standard of GRAP on Intangible Assets (GRAP 102) due to the IPSASB that has issued an IPSAS on Intangible Assets (IPSAS 31).
The effective date of the standard is for years beginning on or a%ter 01 April 2043,

There is no impact of the standard on adaoption.

GRAP 105: TRANSFERS OF FUNCTIONS BETWEEN ENTITIES UNDER COMMON CONTROL

The objective of this Standard of GRARP Is to establish accounting principles for the acquirer and transferor in a transfer of functions between municipaiities under common controf.
The municipality expacts to adopt the standard for the first tme ance it becomes effective.

Itis unlikely that the standard will have a material impact on the municipality's financial statements,

GRAP 106: TRANSFERS OF FUNCTIONS BETWEEN ENTITIES NOT UNDER COMMON CONTROL
The objective of this Standard of GRAP is ta establish accounting principles for the acquirer and transferor in a transfer of functions between municipalities not under comman condral.

The municipality expeets to adopt the standard once # becomes effective.

The impact of this amendment is currently being assessed.

GRAP 107: MERGERS

The objective of this Standard of GRAP is to establish accounting principles for the combired municipaiity and combiring municipalities in a merger.
The municipality expects to adcpt the siandard once it becomes effective.

The impact of this standard !s currently being assessed.

Impact on the municipality's firancial siatements once implemented:

1



ZULULAND DISTRICT MUNICIPALITY
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
for the year ending 30 June 2017

1.6 PROPERTY, PLANT AND EQUIPMENT

1.6.1 INITIAL RECOGNITION

163

Property, plant and equipment are tangible non-current assets {including infrastructure assets) that are held for use in the production or supply of goods or services, rental ta others, or for
administrative purposes, and are expected 1o be used during more than one year. items of praperty, plant and equipment are initially recognised as assets on acquisition dafe and are
‘nitially recorded at cost. The cost of an item of property, plart and equipment is the purchase price and other costs atiributable to bring the asset io the location and cordifion necessary
for it to be capable of operating in the manner intended by the municipality. Trade discounts and rebates are deducted in arriving at the cost. The cost also includes the necessary costs of
dismantling ard removing the asset ard restoring the site on which it is located.

Wher significant components of an itlem of praperty, plant and equipment have different useful lives, they are accounted for as separate items (major components) of property, plant and
equipmant. The major components are depreciated separately over their useful Eves.

Where an asset is acquired by the municipality for no consideration (i.e. a non-exchange transaction), the cost is deemed fo be equai ta the fair value of that asset on the date acquired.

Where an item of property, plant and equipment is acquired in exchange for a ron-monetary asset or monetary assets, or a combination of monetary and non-menetary assets, the asset
acquired is initially measured at fair value (the cosf). If the acquired item'’s fair value was not determinable, it's deemed cost is the carrying ameunt of the asset(s) giver up.

Major spare parts and servicing equipment qualify as property, plant and equipment when the municipality expects to use them during more than one period. Similarly, if the major spare
parts and serviging equipment can be used only in connection with an #em of property, plant and equipment, they are accounted for as property, plant and equipment,

SUBSEQUENT MEASUREMENT - COST MODEL
Subsequent to nitial recognition, items of property, plant and equipment are measured at cost less accumulated depreciafion and impairment losses. Land is not depreciated as it is
deemed to have indefinite useful life.

Where the municipality replaces parts of an asset, it derecognises the part of the asset being replaced and capitalises the new compenent. Subsequent expenditure incurred on an asset
is capitalised when it increases the capacity or future ecoromic benefits associated with the asset.

DEPRECIATION AND [MPAIRMENT

Depreciation is cakeulated on the depreciable amount, using the straight-line method aver the estimated useful ives of the assets. Components of assets that are significant in relation to
the whole asset and that have different useful lives are depreciated separalely. Depreciation on new acquisitions is charged to the statement of financial performance in the financial year
in which the asset is available for use after taking inio account the an assets' residuat value where applicable.

The annual depreciation ra‘es are based on the following estimated average asset lives:

Infrastructure

Water 15-70 years
Sewerage 15-70 years
Community

Buildings 30 years
Recreational Facilities 20-30 years
Finance lease assets

Office equipment 5 years
Other

Buildings 30 years
Specialist vehicles 7 years
Other vehicles 7 years
Office equipment 37 years
Furniture and fittings 7 years
Emergency equipment 10 years
Computer equipmert 5years

The residual value, the useful life of an asset and the depreciation method is reviewed annually and adiusted where necessary. Any changes are recognised as a change in accounting
estimate in the Statement of Financial Performance.
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ZULULAND DISTRICT MUNICIPALITY
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
for the year ending 30 June 2017

The municipality tests for impairment where there is an indication that an asset may ba impaired. An assessment of whether there is an indication of possible impairment is done at each
reporting date. Where the carrying amount of an item of property, plant and equipment is greater than the estimated recaverable amount {or recoverable service amount), it is written down
immediately to s recoverable amount {or recoverable sefvice amaunt) and ar impairment ks is charged to the Statement of Financial Performance.

An impairment is reversed only to the extent that the asset’s carrying amount does not exceed the cariying amount that would have been determined had na impairment been recognised.
Areversal of the impairment is recognised in the Statement of Financial Performance.

Land is not depreciated as it is deemed to have an indefinite life.

DERECOGNITION

Items of Property, plant and eguipment are derecognised when the asset is disposed of or when there are no further economic benefits or service potential expected fram the use of the
assel. The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as the difference between the sales proceads and the carmying vaiue
and is recognised in the Stalement of Financial Performance.

Where the camying amount of an {tem of property, plant and equipment is greater than the estimated recoverable amounrt, it is written down immediately to its recoverabie amount and an
impairment loss is charged to the Statement of Financial Perfarmance.

HERITAGE ASSETS

INITIAL RECOGNITION

A heritage asse! is defined as an asset that has a cultural, enviranmental, historical, natural, scientitc, technological er artistic significance and are held and preserved indefinitely for the
benefit of present and future generations. A heritage asset is recognised as an asset if, and only if it is probable that future econemic benefits or service potential associated with the asset
will flow to the entity, and the cost or fair value of the asset car: be measured reliably.

MEASUREMENT AT RECOGNITION
Heritage asset is initially measured at cost at the date of acquisition or in the case where a heritage asset is acquired through a non-exchange transaction (i.e. donation or grant} at
deemed cost, being the falr value of the asset! at acquisttion date.

The cost of a heritage asset is a purchase price and other costs directly attributable to bring the heritage asset to the location and condition necessary for it to be capable of operating in
the manner intended by management of the municipality. Trade discounts and rebates are deducted in amiving at the cost. The cost alse includes atfributable costs of dismantling and
removing the assel and restoring the site an which the asset Is iocated.

Where *here is no evidence to determine the market value of an item of heritage asset In an active market, a valuation techrique is used o determine the fair value.

SUBSEQUENT MEASUREMENT

The municipality uses either cost mode! or revaluation mode! to value each dass of heritage asset. Subsequent expenditure relafing to heritage assets is capitalised if that expenditure
meets all the requirement of heritage asset and can be measured refable. Subsequent expenditure is only capitalised when that expenditure ingreases the level of benefit from present and
future generation,

If the municipality re-values heritage asset, the entire class of heritage assels to which that asset bekings is re-valued. The surplus or deficit realised during revaluation is sither credited or
debited against the revaluation surplus account.

Heritage assets are not depreciated; however the municipality assesses impairment to all heritage assets at each reporting date.

13
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ZULULAND DISTRICT MUNICIPALITY
SUMMARY OF SIGNIFICANT ACCOUNTING POLKCIES
for the year ending 30 June 2017
DE-RECOGNITION OF HERITAGE ASSETS
The carrying amount of an item of heritage asset is de-recognised on disposal or when n future economic benefit or service potential or for the banefil of present and future generations.

The gains or [osses derived from de-recognition is recognised in the surplus or deficit when the heritage asset is de-recognised.

Gains and fosses are determined as the difference between the carrying amount (cost less accumulated impairment losses) and the disposal proceeds and included in the Statement of
Finangial Performanca.

TRANSITIONAL PROVISIONS
The muricipality utiises the transitonal provisians under Directive 4, which allows three (3} vears for the measurement of herilage assels.

INTANGIBLE ASSETS

INITIAL RECOGNITION

An intangible asset is an identifiable non-monetary asset without physical substance, Examples include computer software, licenses, and development costs. The municipality recognises
an intangible asset in its Statement of Financial Position only when i is probable that the expected future economic benefits or service patential that are attributable to the asset will flow to
the municipality and the cost or fair value of the asset can be measured refiably.

Inteally gererated intangible assets are subject to sirict recognition criteria before they are capitalised. Research expenditure s never capitalised, while development expenditure is only
capitalised ‘o the extent that:

» the municipality intends to complete the Intangible asset for use;

+ it is technically feas’ble to complete the intangible asset;

+ the municipality has the resources to complete the project; and

+ it is probable that the municipality will recaive future econamic benefits or service polential.

Intangible assets are initially recognised at cost.
Where an intangible asset is acquired by the municipality for no or nominal considerafior: {i.e. a non-exchange transaction), the cost is deemed to be equal to the fair value of that asset on

the date acquired.

Where an intangible asset is agquired in exchange for a non-monetary asset or monetary assels, or a combination of menetary and non-monetary assets, the asset acquired is initially
measured at fair value (the cost), if the acquired item's fair value was not determinable, it's deemed cost is the carrying amount of the asset{s) given up.

SUBSEQUENT MEASUREMENT - COST MODEL
Intangible assets are subsequently camried at cost less acoumulated amorisation and impairments. The cest of an intangible asset is amortised over the useful life where that useful life is
finite. Where the useful life is indefinite, the asset is not amortised but is subject to an annual impairment test.

AMORTISATION AND IMPAIRMENT
Amortisation is charged so as to write off the cost or valuation of intangible assets over their estimated useful lives using the straight line method.

The annual amortisation rates are based on the following estimated average asset lives:
Computer software 5-7 years

The amortisation period and the amortisation method for an intangile asset with a finite useful life are reviewed at each reporting date and any changes are recognised as a change in
accounting estimate in the Statement of Financial Performance.

The municipality tests intangible assets with finite use&l lives for impairment where there is an indication that an asset may be impaired. An assessment of whether thers is an indication of
possible impairment is done at each reporting date. Where the carrying amount of an item of an intangible asset is greater than the estimated recoverable amount {or recoverable service
amount), it is written down immediately to its recoverable amaourt {or recoverable service amount) and an impairment loss is charged {o the Stalement of Financial Performance,
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ZULULAND DISTRICT MUNICIPALITY
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
for the year ending 3¢ June 2017

DERECOGNITION

Intangible assets are derecognised when the asset is disposed of or when there are no further econamic benefits or service potential expected from the use of the asset. The gain or loss
arising on the disposal or refirement of an intangible asset is determined as the differance between the sales proceeds and the carrying value and is recognised in the Stalement of
Financtal Performance.

INVENTORIES

1.9.1 INITIAL RECOGNITION

182

1.10

1.10.1

1.102

1.10.3

1
1141

Inventaries are initially measured at cost except where irventories are acquired through a nan-exchange transaction, then their costs are their falr value as at the date of acquisition.
Subsequently inventories are measured at the lower of cost and net realisable value.

Invertories are measured at the lower of cost and current replacement cost where they are held far;

- distribution at ro charge or far 2 nominal charge; o

- consumption in the production process of goads to be distributed at no charge or for a nominat charge.

Net realisable value is the estimated selling price in the ordinary course of operations less the estimated costs of campletian and the esfimated costs necessary to make the sale,
exchange or distribution,

Current replacement cost is the cost the municipality incurs to acquire the asset on the reporting date.

The cost of inventories comprises of all costs of purchase, costs of conversion and other costs incurred in bringing the inventaries to their present location and condition.

The cost of inventories of items that are not ordinarily interchangeable and goods or services praduced and segregated for specific projects is assigned using specific identification of the
indlvidual costs.

The cost of inventories is assigned using the firstHn, firstout {FIFQ) formula. The same cost formula is used for afl inventories having a similar nature and use to the municipality.

When inventories are sold, the caying amounts of those invertorias are recognised as an expense in the period in which the related revenue 's recognised. If there is no related revenue,
{he expenses are recognised when the goods are distributed, or related services are rendered. The ameunt of any write-down of inventories {o net realisable value or current replacement
cost ard all losses of inventories are recognised as an expense in the period the write-cown or oss cceurs, The amount of any reversal of any write-down of inventories, arising from an
increase in net realisable value or current replacement cos?, are recognised as a reduction in the amount of inventories recognised as an expense in the period in which the reversal occurs

SUBSEQUENT MEASUREMENT

Inventories, consisting of consumable stores, raw materials, work-in-progress and finished goads, ere valued at the lower of cost and ret realisable value unless they are to be distributed
at na or nominal charge, in which case they are measured at the lower of cost and current replacement cost, Redundant and slow-moving inventories are identified and written down in
this way. Differences arising an the valuation of inventory are recognised in the Statement of Financial Performance in the year in which they arose. The amount of any reversal of any
write-down of inventaries arising from an increase ir. net realisable value or current replacement cost is recognised as a reduction in the amount of inventories recognised as an expense in
the peried in which the reversal occurs.

The camrying amaunt of inventories is recognised as an expense n the period that the inventory was sold, distributed, written off or consumed, unless that cost qualifies for capitalisation to
{he cost of another asset.

NON-CURRENT ASSETS HELD FOR SALE

INITIAL RECOGNITION

Non-cument assets and disposal groups are classified as held for sale if their camrying amount will be recovered through a sale transaction rather than through continuing use. This
condition is regarded as me: only when the saie is highly probable and the asset (or disposal group} is available for immediate sale in its present condition. Management must be
committed to the sale, which should be expected to qualify for recognition as a completed salks wittin one year from the date of classification.

MEASUREMENT

Non-current assets held for sale {or disposal group) are measured at the lower of carrying amount and fair value less costs to sell. A non-current asset is not depreciated (or amortised)
while it is clagsified as teld for sale or while it is part of a disposal group classified as held for sale. Interest and other expenses atiributable to the liabilities of a disposal group classified as
held for sale are recognised in surplus or deficit.

DERECOGNITION

Non-gurrent assets and disposal groups held for sale are derecognised upon disposal of the tiem or where no further econaric berefits or service potential is expected to flow from the
asset or disposal group, Gains / loss that result from the derecogrition of non-current assets or dispasal groups held for sale are recognised in surplus / deficit in the period of the
derecognition

INVESTMENT PROPERTY

INITIAL RECOGNITION AND MEASUREMENT

Investment property includes praperty held to eam rentals and/er for capital appreciation, rather than held to meet service delivery cbiectives, the production or supply of goods or services
or the sale of an asset in the ordinary course of oparations. Investment Property is initially recognised when future economic berefits or service patential are probable and the cost or fair
value can be determined reliably. At initial recognition, the entity measures investment property at cost including fransaction costs once it mesls the defirition of investment properly.
Where an investment property was acquired through a non-exchange fransactior: {i.e, where it acquired the investment property for no or a nominal value), its cost is its fair value as at the
date of acqu'sition.



ZULULAND DISTRICT MUNICIPALITY
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
for the year ending 30 June 2017
Transfers are made to or from investment property only when there is a change in use. For a transfer from investment property to owner occupied praperty (property, plart and
equipment), the deemed cost for subsequent accounting is the fair value al the date of change in use. If owner cccupied property becomes an investment property, the entity accourts for
stich property in accerdance with the policy stated under property, plant and equipment up to the date of change in use. The cost of day to day sencing of investment property is
recognised in the Statement of Financial Performance as incurred.
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ZULUELAND DISTRICT MUNICIPALITY
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
for the year ending 30 June 2017

SUBSEQUENT MEASUREMENT - COST MODEL

Investment property is measured using the cest model. Investment Property is stated at cost less accumulated depreciation and aceurnulated impairment losses. Depreciation s calculated
on cost, using the straight-line methad over the useful life of the property, which is estimated at 20 - 30 years. Components of assets that are significant in relation to the whole asset and
that have different useful lives are depreciated separafely.

The gain o7 loss arising an the disposal of an inves'ment property is determined as the difference befween the sales proceeds and the carrying value and s recognised in the Statement of
Firancial Perfermance.

IMPAIREMENTS

The entity tests for impairment where there is an indication that an asset may be impaired. An assessment of whether there is an indication of possible impaiment is done at each
reparting date. Where the carrying amount of an Inves‘ment Property is greater than the estimated recoverable amount, it is written dewn immediately to its recoverable amount and an
impairment loss is charged fo the Statement of Financial Performance.

An ‘mpairment is reversed only to the extent that the asse!'s carrying amaunt does nof exceed the camying amount that would have been determined had no impairment been recognised.
A reversal of the impairment is recognised in the Siatement of Financial Performance.

DERECOGNITION
An Envestment Property is derecognised when there s a disposal or no future economic benefits or service potential are to be derived from the praperty. All gains or losses, which result
from the derecognition, are recognised in the Statement of Financial Performance.

BIOLOGICAL ASSETS

RECOGNITION

Biological assets that are not managed as part of an agricultural activity are accounted for as property, plant and equipment where they are expected to be used for longer than 12 months
{refer to accounting policy for praperty, plant and equipment).

Biclogical assets that are managed as part of an agricultural acfivity, and agricultural produce are recognised when:

0 The entity conrols the asset; and

¢ Future ecoromic benefits or service potertial fram the asset is probable; and

¢ The falr value or cost of the asset can be determired.

MEASUREMENT

Biological assats are measured  fair value less estimaled point-oi-sale costs at initiaf recognition as well for subsequent reporting periods, Agricultural produce (as harvested from
biological assets) are recognised at the point of harvest. Accordingly, agricultural produce is measered at fair value less point-cf-sale costs at the point of harvest. When this agricultural
produce is transfarred to inventory (for the purpase of consumption or resale} the fair value less point-of-sale costs, becomes the cost of the agricultural produce inventory.

Where there is no active market for biological assets and it is not possible to determine the fair value of the biological 2ssets reliably through the use of ather valuation technigues, the
bioiogical assets are measured at cost less accumulated depreciation and accumulated impairment losses. Should the fair value of the biologicat asset become available or reliably
determinable in subsequent periods, the biological asset will be measured at its fair value less point-of-safe costs

When measuring the biological asset at fair value less point-of-sale costs at initial recognition a gain arises on that asset, This gain is recognised in surplus or deficit for the period during
which the biological asset was initially recognised. Any subsequent changes fo the fair value less point-of-szle costs {which arise as a result of re-measurements at subsequent reporting
dates} are also recognised in the surplus or deficit for the period.

The gain or foss that arises on the initial recognition of agricuttural produce at fair value less point-of-sale costs is also recognised in surplus or deficit in the period that it arises.

DERECCGNITION

Agricultural produca is derecognised at the paint of reclassification to inventory. As the fair valus less point-of-sale costs becomes the cost of the inventory, no gain or loss is derecognised
at the point of reclassification,

Biological assets are derecognised when the entity dispases thereof or when it is no longer probable that future economic benefits or service potential will be generated fram the blological
asset. Any gain or loss that arises at the point of derecognition is recognised in surplus or deficit at the point of derecognition.
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ZULULAND DISTRICT MUNICIPALITY
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
for the year ending 30 June 2017
1.13  FINANCIAL INSTRUMENTS
1.43.1 INITIAL RECOGNITION

The municipality has various types of financial instruments and these can be broadly categorised as either financial assets, financiat [abilties or residual interests in accordance with the
substance of the contractual agreement . The municipality only recognises a finarcial instrument when it bacomes a party to the contractual provisions of the insirument, Firarsial
instruments are initially recognised at fair value.

The Entity does not offset a financial asset and a financia! liabliity unless a legally en‘orceable right to set off the tecognised amounts currently exist; and the entity intends either \o settie

on a net basis, o to realise the asset and settle the liablity simuttaneously.

Financial instruments are evaluated, based on their tenms, to determine if those instruments contair: both liability and residual interest components {i.e. to assess if the instruments are
compound financial nstuments). To the extent that an instrument is in fact a compound instrument, the components are classified separately as financial iabiiies and residual interests
as the case may be.

The municipality has the following types of financial assets as reflected on the face of the Statement of Financia! Position gr in the notes thereta:

Type of Financlal Asset Classification In terms of GRAP 104
Short-term Investment Deposits — Call Financial asset at amortised cost
Barx Balances and Cash Financial asset at amortised cost
Lang-term Raceivables Financial asset at amortised cost
Consumer Deblors Financial asse! at amortised cost
Other Debiors Financial assef at amortised cost

1.132 MEASUREMENT
Financial Assets are categorised according {o their nature as either financial assets at fair value through profit or loss, held-to maturity, loans and receivables, or available for saie.
Financial liabilities are categarised as either at fair value through prefi or loss or financial liabiliies carried at amortised cost (“ather”). The subsequent measurement of financial assets and
liabilites depends on this categorisation and, in the absence of an approved GRAP 104 Standard on Financial Instruments, is in accordance with IAS 39.

Subsequert to initial recagnition, firancial assets and financial liabilities are measured at fair value, amortised cost or cost,

11433 IMPAIREMENTS
All financial assets measured at amortised cost, or cost, are subject to an impairment review. The entity assesses at the end of each reporting period whether there is any objective
evigence that a financial asset or group ¢f financial assets is impaired.
A gain or loss arising from a change in the fair value of a financial asset or financial Fability measured at falr value is recognised in surplus or deficit,

The entity does not offset financial assets and financial Habllites ir: the Statement of Financial Position unless a legal right of set-aff exists and the parties infend to settle on a net hasis.

1.13.4 RECOGNITION
A financial asse! is derecognised at trade date, when:
The cash flows from the asset expire, are settled or waived;
a) Significant risks and rewards are fransfered to another party, or
b) Daspite having retained significant risks and rewards, the entity has transferred control of the asset to ancther entity.

A financial liability is derecognised when the obligation is extinguished, Exchanges of debt instruments between a borrower and a lender are treated as the extinguishment of an existing
liability and the recognition of a new financial lizbility. YWhere the terms of an existing £nancial liability are modified, it is als treated as the extinguishment of an existing l'ability and the
recognition of a new liability.

1.9  INVESTMENTS
Investments, which include shori-lenm deposits invested in registered commercial banks, are categorised as either held-to-maturity where the criteria for that categorisation are met, or as
loans and rece’vables, and are measured at amortised cost. Where investments have been impaired, the carrying value Is adjusted by the impairment loss, which is recognised as an
expense 'n the period that the impairment i identified, Impairments are calculated as being the difference befween the catrying amourt and the present value of the expected future cash
flows flowing fram the instrument. On disposal of an investment, the difference between the net disposal proceeds and the carrying amount is charged or credited fo the Statement of
Financial Perfarmance.
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ZULULAND DISTRICT MUNICIPALITY
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
for the year ending 30 June 2017

1.10 TRADE AND OTHER RECEIVABLES

Trade and other receivables are categerised as financial assets: loans and receivables and are initially recognised at fair value and subsequently carried at amorlised cost. Amortised cost
refers to the initiat carrying amount, plus interest, less repayments and impairments. An estimate is made for doubtful receivables based on a review of all outsanding amotnts at year-
end. Significant financial difficufties of the deb‘or, probability that the debtor will enter bankruptey or financial rearganisation, and default or delinquency in payments {more than 180 days
overdue) are considered indicators that the trade receivable is impaired, Impairments are determined by discounting expected future cash flows to their present value. Amounts that are
receivable within 42 months from the reporting date are classified as current.

An impairment of trade receivables is accounted for by reducing the camrying amount of trade receivables through the use of an aliowance account, and the amount of the loss is
recognised in the Statement of Financial Performance within operating expenses. When a frade receivable is uncollectible, it is written off. Subsequent recoveries of amounts previously
wiitten off are credited against operating expenses in the Statement of Financial Performance,

1,11 TRADE PAYABLES AND BORROWINGS

Financial liabilities consist of trade payables and barrowings. They are categorised as financial liabilities held at amertised cost, are initially recognised at fair value and subsequently
measured at amortised cost which is the initial carrying amount, less repayments, plus interest.

1.12 CASH AND CASH EQUIVALENTS

Cash includes cash on hand (including petty cash) and cash with banks (including call deposits). Cash equivalents are short-term highly liquid investments, readily convertible into known
amounts of cash, that are held with registered banking institutions with maturities of three months or less and are subject to an insignificant risk of change in value. For the purposes of the
cash flow statement, cash and cash equivalents comprise cash on hand, deposits held on call with banks, net of bank overdrafis. The municipality categorises cash and cash equivalents
as financial assets: loans and receivables.

Bank overdrafts are recorded based an the facility utllised. Finance charges on bank overdraft are expensed as incumed, Amounts owing in respact of bank overdrafls are categorised as
financial liabifities: other financial fiabilites carried at amortised cost.

1.13 UNAUTHORISED EXPENDITURE

Linauthorised expenditure is expenditure that has not been budgeted, expenditure that is not in terms of the conditions of an allocation received from another sphere of government,
municipality or organ of state and expenditure in the form of a grant that is not permitied in terms of the Municipal Finance Management Act (Act No.56 of 2003}. Unauthorised expenditure
s accounted for as an expense in the Statement of Financial Performance and where recovered, it is subsequently accounted for as revenue in the Statement of Financial Performance.

1.14 IRREGULAR EXPENDITURE

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act {Act No.56 of 2003}, the Municipal Systems Act (Act No.32 of 2000}, the Public Office
Bearers Act (Act Ne. 20 of 1988) or Is in contravention of the Municipality's supply chain management policy. Iregular expenditure excludes unauthorised expenditure. Irmegular
expenditure is accounted for as expenditurs in the Statement of Financial Performance and where recovered, it is subsequently accounted for as revenue ‘n the Statement of Financial
Performance.

1.15 FRUITLESS AND WASTEFUL EXPENDITURE

1.16

1.16.1

Frufless and wasteful expenditure is expenditure that was made in vain and woild have been avoided had reasonazble care been exercised. Fruilless and wasteful expenditure is
accounted for as expenditure in the Statement of Firancial Performance and where recovered, it is subsequently accounted for as revenue in the Siatement of Financial Performance.

LEASES

MUNICIPALITY AS LESSEE

Leases are classified as finance leases where substantially all the risks and rewards associated with awnership of an asset are transferred to the municipality. Property, ptant and
eauipment or intangible assets subject ‘o finance lease agreements are initially recognised at the lower of the asse?'s falr value and the present value of the minimum lease payments. The
corresponding liabilities are initially recognised at the inception of the lease and are measured as the sum of the minimum lease payments due in terms of the lease agreement, discourted
for the effect of interest. In discounting the lease payments, fhe minicipalily uses the interest rate that exaclly discounts the lease payments and unguaranteed residual value {o the fair
value of the asset plus any direct costs incurred.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
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Subsequent fo initial recognition, the leased assets are accounted for in accordance with the stated accounting policies applicable to property, plant, equipment or intangibles. The lease
liability is reduced by the lsase payments, which are allocated between the |ease finarce cost and the capital repayment using the effective interest rate method. Lease finance costs are
expensed when incurred. The accounting policies relating to derecognitien of financial instruments are applied to lease payables. The lease asset is depreciated over the shorter of the
asset's useful life or the lease term.

Operating leases are those leases that do rot fall within *he scope of the above definflion. Operating lease rerdals are accrued on a straight line basis over the term of the relevant lease.

MUNICIPALITY AS A LESSOR
Rental income from operating leases is recognised on a straight-line basis over the term of the relevant lease.

1.17 PROVISIONS

1.18

118

Provisions are recogrised when the muricipality has a present or canstructive obligation as a resulf of past events, it is probable that an outfiow of resources embodying econamic berefts
will be required to settle the abligation and a reliable estimate of the provision can be made. Provisions are reviewed at reporting dale and adjusted to reflect the current best estimate.
Where the effect is material, non-current provisions are discounted to their present value using a pre-tax discount rate that reflects the market's current assessment of the time value of
money, adjusted for risks specific to the liability {for example in the case of abligations for the rehabilitation of [and).

The municipality doss not recognise a contingent liability or contingent asset. A contingent liability is disciosed unless the passibility of an cutfiow of resources embodying economic
benefits is remote. A contingent asset is disclosed where an inflow of economic benefits is probable.

Future events that may affect the amount required to settle an obligation are reflected in the amount of a provision: where thers Is sufficient objective evidence that they will occur. Gains
from the expected disposal of assets are not taken into account in measuring a provision, Provisions are not recognised for future operating losses. The present obligation under an
oneraus contract is recognised and measured as a provision.

REVENUE

REVENUE FROM EXCHANGE TRANSACTIONS

Revenue from exchange transactions refers to revenue thal accrued to the municipality directly in return for services rendered / goods sold, the value of which approximates the
consideration received or receivable.

Sarvice charges relating to sewerage and sanitation are based on the number of sewerage connections on each developed property using the tariffe approved by the councll and are
levied monthly.

Service charges relating to water are based on consumption, Meters are read on a morthly basis and are recagnised as revenue when inveiced, Pravisional estimates of consumption are
made monthly by the system if the reading was rot oblained, The provisional estimates of consumption are recognised as revenue whan invoiced, The system automatically reverse the
provisional readings, when the reading has been captured on the system.

Interest revenue is recognised on a ime proportion basis.

Revenue from the rental of facilities and equipment is recognised on a straight-line basis over the term of the lease agreement,

Revenue arising from the application of the approved tariff of charges is recognised when the relevant service is rendered by applying the relevant tariff.

Revenue from the sale of goods is recognised when substantially all the risks and rewards in those goods is passed to the consumer.

Revenue for agency services is recognised an a monthly basis ance the revenue collecied on behalf of agents has been quantified and once the terms of the agency agreement have been
complied with.
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REVENUE FROM NON-EXCHANGE TRANSACTIONS
Revenus from non-exchange transactions refers to transactions where the municipality received revenue from another entity without directly giving approximately equal value in exchange.
Revenue from non-exchanrge transactions is generally recognised to the extent that the related receipt or receivable qualifies for recognition as an asset and there is no fiability to repay
the amount.

Fines constiute both spot fines in the form of meter tampering fines. Fines are recognised when payment is received.

Revenue from public contribitions and dorations is recognised when all conditions associated with the contribution have been met or where the contribution is to finance property, plant
and equipment, when such items of property, plant and equipment qualifies for recognitien and first becomes available for use by the municipality. Where public contributions kave been
received but the municipality has not met the related conditions, a deferred income {liability) is recognised.

Contributed property, plant ard equipment is recognised when such items of property, plant and equipment aualifies for recognilion and become available for use by the municipality.

Revenue from the recovery of unauthoised, irregular, fruiless and wasteful expenditure is based on legislated procedures, including thase set out in the Municipal Finance Management
Act (Act No 56 of 2003) and Is recognised when the recovery thereof from the responsible councillors or officials is virtually certain,

GRANTS, TRANSFERS AND DONATIONS

Grants, fransfers and donations received or receivable are recognised when the resources that have been irans’erred meet the criteria for recognition as an asset. A comesponding liabilty
is raised to the extent that the grant, fransfer ar donation ‘s conditional, The liabitity is transferred to revenue as and when the conditions atfached to the grant are met, Grants withgut any
conditions attached are recognised as revenue when the asset or expense is recognised.

BORROWING COSTS

Borrowing cost are recognised as an expense in Statement of Finarcial Performance in the period they bacome due and payable.

EMPLOYEE BENEFITS

Short-term Employee Benefits

Remuneration to employees is recognised in the Statement of Financial Performance as the services are rendered, except for non-accumulating benefits, which are only recognised when
the specific evert occurs.

The costs of all short-term employae benefits such as leave pay, are recognised during the period in which the employee renders the relaled service. The liabllity for leave pay is based on
the total accrued leave days at year end and is shown as a creditor in the Statement of Financial Posftion. The muricipality recogrises the expected cost of performance bonuses only
when the municipality has a present legal or constructive obligation to make such payment and a reliable estimate can be made,

Defined Contribution Plans

A defined contribution plan is a plan under which the municipality pays fixed contributions into a separate entity, The municipality has no legal or constructive obfigation to pay further
contributians if the: fund doas not hold sufficient assets fo pay all employees the benefits relating to servics in the current or prior periods.

The municipafity's contributions ta the defined sontribution furds are established in terms of the rules governing those plans. Conlributions are recognised in the Statement of Financial
Performance in the period i which the service is rendered by the relevant employees. The municipality has ro further payment obligations orce the contributions have been paid.

Defined Benefit Plans

A defined beneflt plan is a post- employment benefit plan other than a defined contribution plan,

Pension obligations

The Municipality's perscrnel are members of either the Govemment Employees Pension Fund (GEPF) or one of the Natal Jaint Muricipal Pension (NJMPF) retirement funds, namely the
Superannuation, Retirement and Provident Funds. Except for the NJMPF Provident fund, the aforementioned funds are defined benefit funds. As these defined beneft funds are multi-
employer funds, the allocation of any surplus/deficit ¢o individual municipalities cannot be determined, Furthemmoare disclosure of further detalls such as actuarial assumptions, cannot be
attributed to ary specific employer and s of ne relevance to users of the municipality's financial statements, As the required discissure information cannot be obtained the funds are all
treated as defined contribution furds.
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Municipal Counclilors

Councillors befong to the Councitiors Pension Fund which s a defined contribution fund and employers have no legal or constructive obligation for any shertfalls in valuation of the fund,

Post-retirement Health Care Benefits

The municipality has an obfigation to provide Post-retirement Health Care Benefis for current employees of the municipality. According to the muricipality , a member {who is on the
current Conditions of Service), or retirement, % enfitied %o remain a continued member of the Medical Aid Furd, in which case the municipalty is liable for 2 certain portien of the medical
aid membership fee.

The de*ined benefit liability is the aggregate of the present value of the defined benefit abligation and unrecognised actuarial gains ard losses, reduced by unrecognised past service costs.
The plan is urfinded. The present vake of the defined benefit obligation is caleulated using the Projected Unit Credit Method , incorporating actuarial assumptions and a discount rate
based on the gavernment bond rate. Vatuations of these obligations are carried out annually by independent qualified actuaries.

Actuarial gains or losses are recognised immediately in the Statement of Financial Performance.

Past-service costs are recognised immediately in the Statement of Financial Performance.

121 VAT

VAT is accounted for on the payment basis i.e. VAT is paid over to SARS only once payment is received from debtors andf or when actual payment is made to creditors.
1.22 BUDGET INFORMATION

The annual budget figures have been prepared in accordance with the GRAP 24. The amounts are scheduled as a separate additional financial siatement, called the Statement of
Comparison of Budget and Actual amounts.

Explaratory comments on material differences are provided in a separate budget statement in the annual finangial statements giving firstly reasons for gverall grewth or decline in the
budget and secondly motivations for over- or underspending on line ifems, The changes between the approved and final budget are a consequence of reallgcations within the approved
budget by the Council at the beginning and during the year following a period of censuliation with the public as part of the Integrated Development Plan.

The budget is approved on an accrual basis by nature classification. The approved budget covers the reporting periad from 1 July 2016 te 30 June 2017.

1.25 CAPITAL COMMITMENTS

Most of infrastructure projects are multi-year projects that requires budget funding over certain period of years. At year-end reporting date some funds are committed and contract signed
with various contractors to carry out construction of infrastructure projects. Some funds are committed but not yet contracted for. Commitments are disclosed Inclusive of VAT.

1.24 NON-CASH-GENERATING ASSETS

The municipality holds Non-Cash-Generating Assets that are used for service delivery purposes. All assets that are used for service delivery purposes are categorised as Non-cash-
generating assets, GRAP 21 is used to determine impairment of Non-Cash-Generating assets. Impairment loss is the amount the carrying value exceeds recoverable sarvice amount of an
asset. Impairment is assessed annually during year-and reporting. Impairment loss is recogrised fo the Statement of Financial Performance, Reversal of the impalrment loss affects
surplus or deficit for that reporting period.
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ZULULAND DISTRICT MUNICIFALITY
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2017

2 CASH AND CASH EQUIVALENTS
Cash and cash equivalents consist of the following:
Cash on hand
Cash at bank
Call deposits
The Municipaity has the follow!ng bank accounts: -
Current Bank Account

ABSA BANK-KZN Public Sector Branch: 4047162045

Cash book balance at beginning of year
Cash book balance at end of year

Bank statement balance at beginning of yoar
Bank statement balance at end of year
Cash on hand

Total cash and cash equivalents

Total bank overdraft

Call Accounts

Absa Bank (20-7293-6438)

First National Bank (IDS3607016)
Standard Bank (3864660)

Invastac
Total

3.1 TRADE RECEIVABLES FROM EXCHANGE TRANSACTIONS
Trade receivables
as at 3¢ June 2017

Bervice dablors {(Water and Sanitation)

Tatal
as at 30 June 2016
Bervice deblors {Water and Sanitation)

Total

Note

Gross Balances
R

80 805 846

017

6000
7430 356

2016

6 000.00

7 436 356

§ 000.00

(33 437 872.45)

{45 486 B58.98)

{33 437 872.45)

7430 356.31

§ 00000

6 000.00

7 436 356.31

6 000.00

33437 872,45

Provision for doubtful Debts

R

68 705 783

Net Balance
R

12 200 063

80 905 846

G8 705 783

12 200 063

72199 357

60 000 368

12198 889

72199 357

60000 368

12 198 989

72 199 357

§0 000 368

12 198 989

Fi



3.

-

Water and : Anein,
Cument (0 - 30 days)

31 -60 Days

61- 90 Days

91- 120 Days

121 - 365 Days

+ 365 Days

Total

Summary of Dabtors by Customer Classification

as at 30 June 2017

Current (9 - 30 days)

31- 60 Days

§1-90 Days

91 - 120 Days

121 - 365 Days

+ 365 Days

Sub-total

Lesg: Provision for doubtful debis

Total debtors by customer classification

as at 30 June 2016

Cument (0 — 30 days)

31 - 60 Days

61-80 Days

91 - 120 Days

121 - 365 Days

+ 365 Days

Sub-totak

Less: Provision for doubtful debts

Tolal debtors by customer classification

. Reconciliation of the doubtful debt provision

Balance at beginning of the year
Contributions to provision
Total

Balance at end of year

Trade and other receivables past gue but not impafred

ZULULAND DISTRICT MUNICIPALITY
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2017

Trade and other receivables which are regular payers with 2mounts owing less than
60 days past due are nct considered to be impaired. At 30 June 2017, R12 200 063-

(2016: R12 198 988) wero past due but not Impalred.

The ageing of amounts past dus but not impaired is as follows:
Less than 60 days past dus

Less than 180 days past dus

Note 2017 2016
R R

2017 2016
4344131 5 189 669
1437 730 2 652 065
1276 733 1230273
1325952 1600 580
72 521 300 61526 770
80 905 846 72 189 357

Consumers Industria’/Commercial/ Naticnal & Provinclal
Assoclations Government & Local
Gavernmet & Local
Govarmmaent
R R R

2 381 500 372 814 1589 BiT
168 537 64 809 304 385
1120 434 71621 B4 678
1002177 41 547 282 228
66 952 686 1789 638 3778978
72525333 2340429 6 040 D84
72 525333 2 340 429 6 040 084
3571945 459710 1168 014
1866 838 199 459 585 770
850 843 85784 257 646
1097 935 216 816 291829
53871774 789 850 6 B55 046
61299 333 1751 719 9148 305
£1299 333 1751719 % 148 305

2017 2016
650 000 370 56 363 021
8705413 3637 349
68 705 783 60 000 370
68 705 783 60 000 370
1932 082 3237428
10 267 981 8 96 560
12 200 063 12 196 988
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ZULULAND DISTRICT MUNICIPALITY
NOTES TO THE FINANGIAL STATEMENTS
for the year ended 30 June 2017
Nete 2017 2016

Trade and other impaired

As of 30 Jure 2017, trade and other recelvables of RE0 000 368 - (2015: RE0 000 368} wer Impaired and

provided for, 68705 783 60 000 368
The againg of these recelvables is as Tollows:

310 6 montrs 5 055 687 6509 614
Over 6 months 62 750 096 53 400 754

The fair value of frade and other recelvables approximates thelr carrying amounts.

OTHER RECEIVABLES FROM EXCHANGE TRANSACTIONS

Debtor: Mihabela N L § 606
Debtor: Avis 3487 14751
Debtor; Waphatha Group Pty Ltd 7187 12 184
Debtor: Imbali Elegance Tourism - 32184
Debtor; Tracker 134 248 -
Debtor: W55A - 6149
Debtor; BP Drakenshurg 136 888
Debtor: KZN Aviation 1950 -
Debtor: Booysen & Co Inc 475 -
Debtor: D Khall 89 500 .
Debtor; N Moodley 40 000
Debtor: P Biyela 73000
Debtor: § Khanylle 12500
Debtor: Clyde 15 063
Debtor: B Sangwenl 12 500

34348
Other debtor -
Total 454 165 207 762
Re-classified from Other Currert Receivables to Non-Curent Receivablas (Note 7) - 169 (72}
Total 454 165 38 690

2017 016
4 OTHER RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS
Debtor; Babazlle Mpanza 179 300
Debtor: B Mthabela 20 300
Debtor: § § Nkambuls 5710
Dabtor: JB Dlaminl 18 440 18 440
DEBTORS CONTROL ACCOUNT 13 300 -
Dabtor: DGM Event Management 13853 -
Debtor: Insurance Claim 80 438 202679
Debtor: Ulurdi Municipality 503 854 503 854
Debtor: Durmbe Municipallty 369 621 389 621
Debtor: Abaquius! Municipality 519 266 519 266
Debtor; Nongoma Munigipality 304 255 304 255
Debtor: Neviyn M - 3000
Debtor: SCN Zungu - 4 957
Debtor: Young Mzlzl - 3600
Debfor: Pongola Municipality 235609
Debtor: ABSA Bank 2234
Debtor: Water Affairs 2717 840 3078630
Other Debtors (Accrued incoma) 76422 80 878
Total 4617 330 5538033
Adjusted for Corection of Eror {Note 38} - -
Total Other Debtors 4617 339 5 538 033
5 INVERTORY 2017 2016

Closing balance of inventorles:
Consumable store & water stock 4775992 3 876 387
Fuel Stock 68 392 190 463
Total Inventory 4 344 384 4 066 850

Water stock is measured at tarif charge rate as determined by Councll for the financia year. Net reliasable value cannot be determined since It requires a determination of cost of
production that Includes direct and preduction overhead costs that are based on normal operating capacity of bulk reseviour. The nonmal operating capacity of bulk reseviour
cannot be determined.

6 PREPAYMENTS 2017 2016
Prepaid expenses BEG 762 232744
Federal Alr deposit - 689 920
Total 866 762 822 664

Re-classtfied from Current Recelvables (PREPAYMENTS - Note 6) to Non-Current Recaivables (Note 7) - {689 920}
Total Restated Balance 866 762 232 744




ZULULAND DISTRICT MUNICIPALITY
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2017

Note 207 2016
R R

Pre-paymants Inchude Eskarm alectricity account with cradit balances and deposit paid to pracure
accomodation taciity during 2017 SALGA Games as per agreement.

7 NON-CURRENT TRADE RECEIVABLES FROM EXCHANGE TRANSACTIONS 217 2018
Debtor: Eskom Deposits 10702 653 6 223 650
Deposit; Property 165 President Str, Vryheid 6044 6044
Debtor. Imbali Elegance Tourism 28502 -
Debtor: BF Drakensburg 136 888
Federal Air deposit 689 920 -
Total 11 565 007 6229 653
Re-classified from Othar Current Receivables [Note 3.1} to Non-Currant Receivables {Note 7) 169672
Re-classified from Current Recelvables (PREPAYMENTS - Note 6) to Nan-Current Receivables (Note 7) - 689 820
Total Restated Balance 11 565 007 7 088 686

Eskom Daposit- s payable whan an appkcation is made to connect a new water scheme for the Eskam line supply.

Rent Deposit- this is the deposit payable in terms of the office lease agresment

2




ZULULAND DISTRICT MUNICIPALITY
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2017

§ PROPERTY, PLANT AND EQUIPMENT

Land Buildings Infrastructurs Comnmmity Capital work b
8 | Reconcillation of Carrying Value
Buildings Infrastns
R R R R

as at 1 July 2016 470 000 45 445 592 4 897 684 311 14 933 380 458
Cost/Revaluation 470000 | 45425592 4 899394 059 | 14933380 | | 898
Correction of Error - =
Other Adjustments - - - -
Restated Cost Balance 01 July 2016 470000 | 45 445 597 | 1855394 059 | 74933 380 | | 898
Accumulated depreciation and impairment losses
@ 30 June 2015 - (12 274 698} {285 837 150} {2923 780}
Correction of Eror - = .
Cther Adjustrments - - {1699 748) -
Restated Balance on Accumulated depreciation
@ 01 July 2016 - {12 274 698) {287 536 937) {2 823 780}
Transfers 253141 802 (253
Other movements
Acquisitions -
Capital under Construction 412
Depreciation . (1 273 987) (48 383 586) {571026)
Carrying value of disposals - - 2920 764 -
Cost/Revaluation - - {1 274y -
Accumulated depreciation and impairment losses - - 2922038 -
as at 30 June 2017 470 000 31 596 908 1819 586 102 11038 674 1058
Cost/Revaluation 470000 | 45445592 | 2152584 588 | 14933 BE_I | 1058
Transfers - - - -
Accumulated depreciation and impairment losses - {13 548 685)| (332998 456} {3 894 8083/ |

Refer to Appendix B for more detail on property, plant and equipment
Asset number NAA-60001-1 located at Nongoma a pertion of the assset is impaired as it was vandallsed




ZULULAND DISTRICT MUNICIPALITY

NOTES TO THE FINANCIAL STATEMENTS

for the year ended 3¢ June 2018

Land Bulldings Infrastructurs Community Capital work I
8 | Reconciliation of Carrying Value
Buildings- - __Infrastru¢
R R R R

Restated balance at 1 July 2015 470 000 34 408 057 1284 798 943 14 143 160 893
Cost/Revaluation 476 000 45 445 592 1528 824 517 14933 380 893
reclassification 1 - - .
reclassification 2
Other movements - - -
Restated opening balance at 30 June 2015 470 000 | 45 445 502 | 1528 824 517 | 14933380 | 892
Accumulated depraciation and impairment losses - (11036 536} {244 024 574) (a0 2209}
Impalrment lass/Reversal of impairment loss -
Transfers 370 467 BI7 (3r0
Other movements* 812 684
Acquisitions - 107716
Capital under Construction - : - 37
Depreclation {1238 162) (42625 238) {2 133 560)
Camying value of disposals . - (23}
Cost/Revaluation - {73} -
Accumulated depreciation and impairment losses - 39 -
Balance at 30 June 2016 470 900 33 170 894 1614 778 563 12 009 600 858
Cost/Revaluation 470 000 45 445 592 1528 932 162 14 933 380 1
Correction of error {note 34) 1221694
Transfers - - 370 461 897 - (ara
Accumulated depreciation and impairment losses - {12 274 698) (285 837 180) {2 923 780)

Reclassification

1. The amount of 9525760 comprises of Airport Runway incomrectly included as buildings instead of being Infrastructure.,
2. This amount comprises of amounts like airconditioners previously included as buildings Instead of being an infrastructure and other assets

Other movements 1



ZULULAND DISTRICT MUNICIPALITY
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2017

9 HERITAGE ASSETS
Art collections Stamp collections  Collections of rare 4
_8 Reconciliation of Carrying Value

n of Car I _books or manuscripts b
R R R

as at 1 July 2016 -
Cost/Revaluation -
Correction of error {nofe 48) -
Change in accounting policy (note 47) -
Accumulated depreciation and impairment losses -

Acquisitions -
Capital under Construction

Carrying value of disposals -
Cost/Revaluation R
Impairment losses - - .

Impairment loss/Reversal of impairment loss
Transfers -
Other movements* -

as at 30 June 2017 - -
Cost/Revaluation - - -
Transfers -

Impairment losses - - -

Refer to Appendix C for more detail on Heritage Assets



ZULULAND DISTRICT MUNICIPALITY
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2016

Art collections Stamp collectlons  Collections of rare H
= _books or manuscripts b

9 Reconciliation of Carrying Value B
R R R

as at 1 July 2015 - -
Cost/Revaluation , N N

Acquisitions
Capital under Construction . - -

Impairment loss/Reversal of impairment loss
Transfers - -
*Qther movements

as at 30 June 2016 - - -
Cost/Revaluation - . N
Impairment losses - -




ZULULAND DISTRICT MUNICIPALITY
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2017

Note
10 INTANGIBLE ASSETS
10.1 Reconciliation of carrying value LR Total_
R R

as at 1 July 2016 404 222 404 222
Cost 829 513 829513
Accumulated amortisation and impairment losses {425 292) {425 282)
Acquisitions 58 200 58 200
Amortisation (168 432) (168 432)
Other movements -
Transfers
Carrying value of disposals -
Cost -
Accumulated amortisation -
as at 30 June 2017 293 990 293 990
Cost 887713 887 713
Accumulated amortisation and impairment losses {583 723) (593 723)
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ZULULAND DISTRICT MUNICIPALITY
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for the year ended 30 June 2017

Note
ZULULAND DISTRICT MUNICIPALITY
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2016
Note
10 INTANGIBLE ASSETS
10.1 Reconciliation of carrylng yalus Computer Software Total
as at 1 July 2015 573 752 573 752
Cost 960 873 960 873
Accumulated amortisation and impairment losses {387 121} {387 121)
Acquisitions - -
Amortisation {169 530} {169 530)
Other movements - -
Transfers -
Carrying value of disposals - -
Cost {131 360} (131 360)
Accumulated amortisation 131 360 131 360
as at 30 June 2016 404 222 404 222
Cost 829 513 829513 |
Accumulated amortisation and impairment losses {425 202) (425 292)|
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ZULULAND DISTRIGT MUNICIPALITY
NOTES TO THE FINANCIAL STATEMENTS

for the yeat stided 30 June 2017
Nots 017 2016
R R

TRADE AND OTHER PAYABLES FROM EXCHANGE TRANSACTIONS

Cradors Conlrol Account 11388317
Bark deposlts not receipted 27265 as 53t
Rentd deposit: Bkbethelo 5000 5020
Rertal deposit: Avie 2g82 2682
Rental depost: Waphatha Group {Ply) Ud 2682 2682
Rentsl deposit: imbaii Elegance Tourlsm 2§82
GREDITOR; CIVIL CONTRACT ] 170 937
CivE Conlract: Sesslons - -
CredZor previous year end 55068 173 3
Retention 36 350020 47001 458
Wats- & Sanilation Debtors wih Credit Balances 1393135 1458 467
Total B4 382 947 0071 753
Adiugted for Comection of Eror (Nole 38) 15362 7281
Total Restatad Trade and Other Payabiss 54 882 947 44 709 924
CONSUMER DEPOSITS

Weler 3681118 3334 108
Tatal consumsr deposits 3 881 115 3 334 106
ZDM daes not pay Interest on deposlia refunded.

VAT RECEIVABLE
VAT Recaivables 26 599 460 36 498 940
Less: VAT Payabls {9787 274} (8773 816}
Tolal 18 812 146 27 724 88d
Val is accounled for on the payments basis.

CURRENT PROVISIONS

Racancllation of movemeant in Provision for Leave Payout

Opsring Balance 7247038 614 88%
Provislns Ralsed 4435655 3293060
Amounts Used/Sold during the year 4 (79 788 860 693

Closing Balance 7 403 235 7 247 038

This provision relates to iolal nurber of accumulaed leave days for 852 employess of tha municipality 2s at 30 June 2017. Henoe provision is disclosed, the munidpality is

uncertain aboul the iming of hese possible outlows dus to the fact that municipal empl will uiised their lated days contf fy from te-to-iime In Riture,

Reconcillation of movement In Provislon for Bonuaes

Opaning Balanca 3307362 B 144 363
Provislons Raised 11844 789 3307 352
Amounis Usad (B 547 §84) (8144 363)

Closing Balance 6 604 248 3307 352

Reconciliation of Provislon for Raw Water Abstraction Charges {Department of Watsr and Sanitation)

Opening Balancs 9355623 -
Provisions Raised 3598 687 9255623
Amounis Used r

Closing Balance 12954 290 8355623

Provision raised during the current year ralales to lszued by the Dep of Waler and Sanliatiar: to the municipality ‘or the absfractior: cherges. These

slatemants were raceived after year-end dale,

Total provisions 27 162 4M 19 910 413

PAYABLES FROM NON-EXCHANGE TRANSACTIONS

Grar! Received in Advance (RBIG) - 1331 445

Grart Racaivad in Advanca {Indonsa Granl) - 500

Credtors Deceased Staff (EP Zulu) 735 -

GCreditors (TW Mthethwa) - 23280

Creditors (LB Shange) 80 488 179339

Cred'ors (Unverified Employees; - 14929

STANDSY ALLOWANCE 73474

Unspent grant 1500 000

Totzl [ 1654867 13 579 523

Adjystad for Cameciion of Emror (Nete 38) - 1 500 000

Total Restatad 1654 897 15 079 523 |

Non-currant unspant condltienal grants and raceipts

Rastatad Current portion of unapent condltional grants and receipts

OTHER FINANGIAL LEABILITIES

Rantal daposits held

Deposit- WSSA 2420 2420

2420

2420
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ZULULAND DISTRICT MUNIGIPALITY
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 3¢ June 2017
Neats 017 2H8

Renial daposils are ha'd in terms of the signed renlal agreement betwezn Lessor and Lessee,

30



ZULULAND DISTRICT MUNICIPALITY
NOTES TO THE FINANCIAL STATEMENTS

for the year ended 30 Juna 247
Note 07 2016
R R
SERVICE CHARGES
Sale of water 13281 786 17652 827
Sawerage and sanitalion charges 7 053 576 7792 416
Tota) Service Charges 29335363 25 445 343
RENTAL OF FACILITIES AND EQUIPMENT
Reritd of facilties 134 862 168 308
Total rentals 134 8862 163 208
INTEREST EARNED - EXTERNAL INVESTMENTS
Currant Account 1435063 1864 832
Call Accounts 4 660 016 1762 263
Total intarast 6a85 079 3 817 085
REVENUE FROM NON-EXCHANGE TRANSACTIONS
GOVERNMENT GRANTS AND SUBSIDIES
DWAF Accaleraled C ity 7 [Cperalicra; & mains ) 6000 000
DWAF- Buk Infrastructure Grant 168 542391 $87 698519
Equitable shars 347 B34 00O 322 706 200
Expanded publie wetks Programme 3624 000 3800000
Finance Management Grart 1 250 00 1250000
Indonsa 1811600 1815000
Grant Strategk: Suppart - 1500000
MIG Grant 226314 000 221359 000
MWIG 109071 000 79006 000
Muricleal Systems linprovement Grant 940 000
P700 Stratagic Corider 2229000 2173000
Rural roads - 2182606
Draught Relief Grani (Nalional Goversment) - 32470924
TOTAL 882 775391 862901 048
Equitahls Share
In terms of tha Gonatitulion, this grant is uzed 1o subsidise the provision of baskc services to indigsnt ity Al waler recelve 6Kl fras Dask water,
HIG GRANT
Balanca unapant at baginning of year -
Cument yesr receipts. 228 314 00C 221 358 000
Condilions met - transferred 1o revenue {278 314 0O} (221 358 300)
Conditions skl to be mst - remaln llablies - -
Other Condiional Govammant Grants and Subsidisa
Current year mceipts 634 461 391 B62 901 044
Gordltions met - transfamed bo revenye {634 461 301) (862801 048)
Conditions st to be mat - remain labllites - -
Re-clasalfication of audited reconcllation
Curtent yoar rcslpts 641542 048
Conditions mel - ransfemred Io revenue (541542 048)

Resilated reconcilation - -

Changas in {evels of govemmant grants

Based on the dlosatlons szt aut In the Divislor: of Revenua Act Na 05 af 2013, no significant changes i the levet of govemmeni grant funding are sxpectad aver the
forlhcoming 3 financial years,

Other Revenus from Nen-Exchange
Tampering Fes 8649 27 761
8 849 27 761
QTRER REVENUE FROM EXCHANGE TRANSACTIONS
Marathon entry fee 76744 54109
New connections-sewarage 8894 9858
New connectlons-water 59956 £9848
Raconnection fess-water 52540 77324
Surdry Income 9867 12522
Seke of Avlation fuel 48 438 168 €88
Ravenue from flight lickets 426 588 2944833
Danatians received 42625
Dizcount Received 24610 31249
Fax and Ciearance Certilcate 163 500
indonsa Had Hira - 4
Night Shift Alowance 34348
Skils Levy Refunds 280 8de 287314
Ba Dabl recovered 214 -
Late Payment B4 683 27 662
Nen-refundable tender deposit 303 069 385 350
Total 1416 830 4273204

Gorrection of erar {Note 38} - @ -
ToTAL e

a



EMPLOYEE RELATED COSTS

Employee related oosts - Salaries ard Wages

ZULULAND DISTRICT MUNICIPALITY
NOTES TO THE FINANGIAL STATEMENTS

for the yeat ended 30 June 2017

Employse related costs - Gontrirutions for UF, pensions and medical aids
and other af

Travel, motar car, dal b

Housing benefits and allowansss
Qvertime paymants

Other employee ralaled costs

TOTAL EMPLOYEE RELATED COSTS

Note

2017

117521645
24102147
7261 252
1035060
4215951
10588 150
168724 213

2016

197011710
22606 636
TER8 718
857 677
9003 264
€636 016
153 875 023




ZULULAND DISTRICT MUNIGIPALITY
NOTES TO THE FINANCIAL STATEMENTS

for the year ended 30 Juns 2017
Nots 2017 2018
R R
Ramuneration of the Munlzipal Manager T 2018
Apnual Remuneration B34 020.10 1001 261
Performance- and other boruses 171 06047 182443
Travel, motor car, dath s and other & 57301074 487 470
Cantributiens te UIF, Madicai and Pension Funds 47 406.54 40 285
TOTAL 1 885 497.65 172 45
Remunaration of the Chisf Finance Officer
Annual Remuneralion T3tz 731525
Performance- and other bonuses 120 008 156 008
Travel, motor car, accommodation, subsistence and other allowances 380 127 432 402
Gantrisutlons to UIF, Medlcal and Pension Funds 45 198 49801
TOTAL 1118 463 1375 736
Corporate Cotmenunity
R ton of individual Dirsctors Planning Tachnical S L Sarvices
R R R R
T
Annual Remuneration 779945 579245 719845 336000
Parfarmance- and other boruses . 120006 120 006 120 006 120005
Travei, motor car, dalk : and othar 457 528 301 23¢ 5753062 1005 B65
Conlribulions to UIF, Medical and Penalor: Funds 92010 394325 104 382 §1047
Total 1 449 428 1030 606 1587 395 1507821
Corporate Communlty
Planning Technlcal Servi Senvi
R R R R
2016
Annual Remuneration
Parformance- and other bonuses 769 041 784 057 763 041 360 000
Travel, molor car, dali fosish ard other 132007 120 008 120 006 120 006
Contributions lo UIF, Medical and Penslon Funds 563 418 395 116 427 442 697 812
Total 4271 21877 59 166 1786
1497 167 13220-.“ 1 375 654 1378 603
REMUNERATION OF GOUNCILLORS T 2018
Mayor 787 061 598 597.00
Deputy Mayor 302 411 360 968.00
Spasker 620647 61322300
Exacutive Commltiee Mambers 27361184 2077 077,00
Goundlllors' penslon and medical ald contrbutlons 264 322 474009
Councillere' elowances 2330073 2401135
Total Councillara’ Remunaration 4 824 698 § 634 007

In-kind Baneflts

The Mayer, Deputy Mayor, Spaaker and Executive Committee Members are full-
time, Each is providad with an office and secralarial support at the cost of the

Cauncll,

The Mayor has usa of the Councl ewnad vehide for official duties. The Mayor has

contracied bodyguards and thres {3} full ima drivers,

a3
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ZULULAND BISTRICT MUNICIPALITY
NOTES TO THE FINANCIAL STATEMENTS
for the year snded 30 Juns 2017

Note

DEPRECIATION AND AMORTISATION EXPENSE

Property, plant and equipmant
Intangible assels
Total Depraciation and Amstisation

D jation and isalion expense was i ity ¢harged due to the fael ihat asest calegories ware nol componentised.

REPAIRS AND MAINTENANCE {FPE}
Repalrs and malntananca: Bulding
Repairs and mainlenance: Compuiers

Repalrs and mal Fumture and equipmant)
[+ ions and mal of watlar ach

R and mai waler schenes
Repalrs and malnlenanca: Vehioles

Total

BULK WATER PURSFICATION AND SEWER TREATMENT
Electrichy

Sawerage

Water

Total Bulk Purchases

Prior year adjustment

Re-Stated Amount

CONTRAGTED SERVICES
Cantracied services for:
Seaurity Services

Meter reading Services
Cleaning Sanvice

Internal Audit Services
Rostated total

GENERAL EXPENSES
Included In genaral expensas are the following:-
Advettisihg

Audil faes

Bank chargas

Conferncts and delegations
GIS Operaling

Entertainment

Fuel and oi

Insurance

Membership fees {SALGA}
License fees (¥ehicles)
Licanga feas - Other
Softwars and Licensas
Postage

Printing and stationary
Professional fees

Rental of buidings

Renial of office aquipment
Other rentals

Skilks devafopment levies
Stocks and malerial
Telephone cost

Traming

Gommuny & social expenditure
Travel and subsistence
Uniforms & averalls

Tatal

M7 2016
R R
57503345 53087 602
16843z -
57 672248 53 09T 802
205 904 582707
rarz 8325
77857 50214
10673313 17 696 663
2332462 4561 637
5683689 6078289
19 017 484 29 008 536
3223054 29783 546
3267 748 3006 903
46 890 447 36163844

9355 623

85 481 258 78 308 ms|

12 806 588 1132371
35424 336674
2732532 2707 556
2239205 1838 801
17 42 744 16 206 932
263311 133 282
2180872 2073713
284 128 262536
56 781 86 767
4768
ralxry 2743rt
5563 844 7011 668
438856 613440
1716896 1683 31
503 949 536 567
22006 74539
70518
17 062 232389
567339 B17 693
15260 189 15618 567
223666 182 425
900173 716834
1006 146 164 821
1559 196 140812
199 568 247
2579782 2205851
969 702 1304 154
130 294 coo 156 616 097
10488 302 9307622
26 168 972819
175 380 §5% 202 138 634
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ZULULAND ISTRICT MUNICIPALITY
NOTES TO THE FINANCIAL STATEMENTS
for tha year anded 30 June 27

Nots

GAIN ON SALE OF ASSETS
Praperty, plant and equipment
Total

CASH GENERATED BY OPERATIONS

Surplus fortha year

Adjustment for-

Dapredation and amatiization

Correction of Prior pariod sror

Galn on sale of asssts

Coniribution 1o doubtiul debt provizion {current provisker)
Baxd debis wiitlen-off

inisrest - Investments

Losgs on donated 2szeis

Procaeds fiom Insurance clalm

Opersting surplua betors workittg caplial chahges:

Warking Capltal

Decteassi{incease) i lrade facslvabies from axchanga ransactions
Incraaza in othst racan from exch !

Decraaes In other receivablas from h

(Increasedectease in Invenitory
(Incraasa}fecreasa in prepaymenis

D ([ } In VAT recabvahi

Increase in non-current trads receivables from sxchang k
Inereasaf{Dacraase} in trade and other paysbles from exchang: i
increase In consumer deposits

I HDx } in qurrenl provisions (leave and & )

(Dmas;vlmem in payables from ron-exchange transaclions
Decreasef{increase} In non current Nablfites {rertal deposils hekd)
Cash genetated from opetating activides

a5

017 2018
R R
241 332 83 837
21131 B3 837
3[OEG438C 367807 145
57672246 59097 602
(214332) (B3837)
2080 827
214
6036 079) (3617 095)
15426898
412504155 407197874
920693 7418251
gn 534}i 1440478
(634 018} (162733)
89124808 {22 200 058)
(4476 32%) (1005 349)
50173822 {6 560 475)
347009 4762
7252418 {4404 B54)
{13424825) 133722399
905)

450 461 750

380 $79 245




312

M3

32

EFA

ZULULAND DISTRICT MUNICIPALITY
NOTES TO THE FINANCIAL STATEMENTS
for the year snded 30 Juna 2017
Note

CASH RECEIPTS FROM CONSUMERS, GOVERNMENT AND OTHER

Total revenua pet of fi fal parft
Adjusted for kems disciosad separately
Intoreat received
Adjusted for working capltal
D ) in 'rade recelvables from exch {I
Increase in otief receivahles from exchar, k

Decrease in other rece'vables fram non-exchange transactions
(Increass}/decreasa in Inveniory

D L } in VAT recaivabk

Incsezze in n nt trade recelvables from axchang, 1
Increasef{Decrease) r. current pravisions fleave and bohuses)
increase in pre-paymetits

Cush racsipts from consumers, governient and ather

CAEH PAID TC EMPLOYEES, SUPPLIERS AND OTHER

Totat exp 3 por stab 4 ot £l Il pari

Adjusted for non-cash [tems:
Deprecialion

Adjusted for bsms dlsclossd ssparataly

Confributien to employes beneftt

Adjusted for working capital

(Incraaza)iecreaze in prepaymenis

Increasel{Decraase) in ‘rade and cther payables from exchangs transactions:
Incraasa in consumer depesits

(Decraasa)ncraase in payables from non-exchanga transacfons
Increasefdecreasa} in non-cument lishiilies

DecreaseXIncrease} in non currert liabiitias {rental deposits held)

Cash pald & smployass, suppllars and other

CASH AND CASH EQUIVALENTS

Gash and cash equivalens induded in the cash flow statement comprise the
Tullowing:

Bank balances and cash

Cash at bank/Bank overdrails

Net cash and cash squivalents (net of bank overdrafts)

ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FINANCE MANAGEMENT ACT

Ganlributions to organlasd local g (SALGA}

Opening balance

Membership Fess

Amounl pald - eurrent

Amount paid - previous years

Balance unpald fincluded in paystlss)

2017 2018
R R
BI0765474 896 430 449
{8095 079) (3617 095)
3520075 (22878 018}
(1078) 4095 845)
{415 475) {30 644)
920 7418250
77534) 1440 479
§912808 (22 200 068)
(4 476321) {1005 348)
- (4404 854)
534 018.00
58 200 169 969 044335
(541213742 (SI8T22141)
57 672 248 53097 602
57672248 53097 602
21900020
442348 525 (3348 482)
5 (162733}
50173922 (16560 475}
347009 4262
(13 424 825) 13372309
7252410 (2908}
W@INOT3BT0)  {46d 4T3 Aty
6000 5000
7430356 437872
Tae s (38431672)
1716898 168321
{1 716 898} {1683011)




ZULULAND DISTRICT MUNICIPALITY
NOTES TO THE FINAKCIAL STATEMENTS

far the ysar snded 30 Juns 2017
Note 047 2018
R R
3r2 Audlt fesa
Cpening balance
Cument yaar sudit fee 2 *B0B72 2287372
Amaunt paki - current year (2480872} (2287 373)
Balence unpald (included in payables) - -
324 PAYE and UTFF
Opening balance -
Gumenl year payrall deductions 22610481 21361236
Amgunt paid - eutrant year {22 610-481) (21 361 236)
Balancs unpald {Includad In payzblas} - -
324 Madical and Psnsion Contributions
Opening balance
Current year payrol deductions and Counsf C: i 35758 220 1170703
Amounl paid - current year {35 750 220 (11273708
Balanca unpaid fincluded in peyablss) - -
Outstanding lsss  Outstanding [
than 90 duys maors than 89
325 Tha ollowing Councllors had amear accaunts outstanding as al 30 June 2H7: days
R
asat 3 Juns 2017 R
Clr B J Mncwango 714 -
Tolal Councillor Arvsar Consumer Accounts 714 - F
a3 at 30 Juns 2016
Clir PATN Buthslezi 21 1974
Clir B J Mncwarga 165 iz
Clir | A T Meathze - 160
GlIr T K Mkhize 202 1480
Clir K E Nxumalo 95 1018

Total C INor Arrear G A s 203 7734

ar
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ZULULAND DISTRICT MUNICIPALITY
MOTES TO THE FINANCIAL STATEMENTS

for tha yaar ended 30 Juns 2017
Note M7 2016
R R
Watey losses averaged 9% during the year 3933481 2434729

L for water compri derground leaks, faully melers, vardalism, resevolr overflows resuking from either faulty or ma'functioning bal balves. The Non Revenus
Water Maragemert Biralegy is already ' place, The municipalily is currently drafting the businase plan to sozroe funding for the Implemantation of the Non Revenue Water
Management Strategy.

Irregular Expenditure

R itation of Imegudar dit

Opening balance 11252818 0235
Irregukar expandturs incumad durng the year 190 836 232 11263 166
Iregutar expenditure writen-off by counci (17062 850) (312664}
Imegular axpanditurs swailing condonemant 183 026 191 11 252 818

Itreguiar axpenditurs rajates fo procrements that were mads from companies who have directors or membars wha are in the servioe of the state. Thia was due to the

bers makirg rmisrep ions on the Munickal Bldding D tation {MBD 4} forms which are offcial declarations f-om Netioral Treasury, investigations are angoing
and further acliors wil be taken in accordance with the merils of each cese. A legal opinion regarding ihe action that can be instituied has been obtained. Howaver, the
miunkclpallly dees rat have access to the datebase of g ployees and cannot hly be expacied to know alt nt employées, As a resull, the
declaratl bars of respact panles are consklered adequate. In June 2042 the munizipallly procured tha serviees of a company that verifies the status of 2
company or Indvidusl befora an i tah be trade, This has gone a long way lo ensure that companias whase members are in the service of the slate ars not
appolntad. At the momert the municipality is utiilsing Gentral Supplier Database {CSD) Io verily that govemment employaes are not awarded any tenderiquotation.

Summary of ineguler Expenditrs:

Mainlenance Officer 4 602 990

Ganera Assistart {A1 & AZ} 10 031 545

Adling as CFO M 78

+oes| Contend 102 685 279

Bid Adjudication 5473397

Imegular Expend'kire disdossd indusive of VAT {44 097)

Compefilive Biddirg Process 53865 809
Addhlonal goals evalualed rot spesffied in invitation to quole 108 000

Payments made to Viyhe!d Office Shop 2470 417

Invalid deviations {July 2016 to Jure 2017) MPAC Review ITWE6H

Iregular expedhure identified by /A raport (Creditors & Payments} 746704

Bid not axverlise for the requlred 30 days 3401 780

Unauthorised axpshditure

n ation of -

Openlng balance

Unauthorsed Incimed during the year 2733609
Unauthorlsed written-off by counci, (2733 508) -

Unauthotsed awalting witien-off by Cauncl - -

Fruithss and Wastaful sxpanditura

Resorciiation of fruiless and wasteful expenditure

Opening balance 90017 12184
Fruiess and wasteful Incurred during the year 462047 130733
Prior year fruitess and wasteful expenditure incumed in the current year 54 000 -
Fruitkess and wasteful writtan-off by councl {245 335) (52 906)
Fruitless and wasteful awaing k& ba written-off by Coundil 381728 90 047
Reporton Approved Deviations

Resonciliation of approvad deviatons

Cpenirg balance 3469163

Deviatiors incurred during the year 103684 869 21647840
Deviatiors reporied 1o courel (8 697 697} {18178 477}
Deviations eweiirg repasting 1o counchk 5 156 335 3 469 163
Complignoz with Munlcipat Supply Chain 1t Reguletions, paragraph 36,

Paragreph 17.c sppolntments

a ifalion of approved deviat
Opening balance

Awarded durlng the year 3936779

Reported o counil {3936 779) -
Awards awalling ‘o be reporied ‘2 counsd . -

38
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ZULULAND DISTRICT MUNICIPALITY
NOTES TO THE AINANCIAL STATEMENTS

for tha yaar andsd 30 Juns 2017
Nota 2017 2016

R R
CAPITAL COMMITMENTS
Commiimsnts In raspect of capltat sxpend!ture
- Apprevsd and contracted for 337 225147 434 732 580
Infrastructure 337 225107 | 433 502 805
Commungy - 1 1230 162
= Appreved but not yat contracted for 7118 741 7 550 B8
Infraslructure I 7196741 | 6435416
Communky - 1122380
Total 344 341848 442291 774
The Municipaity ~&s entered into a various contracts for capfial Infrasirucire projects thet are expecled to be compiated In future, All itments disclosed are VAT
‘nciugive,

ag
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NOTES TO THE FINAKCIAL STATEMENTS
for the yaar sndad 30 June 2017
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ZULULAND DISTRICT MUNICIPALITY
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 Juns 2017

CORRECTION OF PRIOR PERIOD ERROR

208
R

These arors relale to misstatemerts for 2015/2016 {No, 5004) and more prior years (No. 0005, resuling from mathematical mistakes In applying sccourting polidies. These
ion of epplicab "

errors are corested retrospectively, Some of these smors were dus to mi

Nature of prior pariod smor

Reluting to 201572016 (0004}

Racognition of retenilon that was held due te termination of contract (JN EG214)
Recognltian of relerdion that was held due t fermination of cantract (IN EQ214)
Recognition of retention that was hek due le lerminalion of contract (JN E0214)
Recognition of relartion that was hedd due to termination of cantract (IN E0214)
Regcognltion of reteron that was hekd due te ferminalion of contract (JN E0214)
Recagnilizn of relenton thet was heki due to tarmination of cantract (JN E0214)
Recogniikon af ratar¥on Ihat was heki due ke lermination of centract (IN E0214)
Recognliion of *eterton that was hekd due to lermination of contrect (JN EQ2!4)
Recognifion af ratention that was hekd dite 1o termination of centract (IN E0214)
Recognltion of retention that was hekd e to termination of coniract {JN E0214)
Racognilion of retention that was held dza lo larmination of confract (/N £0171)
Racognilion of retention thal wes hald due 1 terminalion of ceniract {JN EB171)
Recognltion of ratention that was held due lo terminalion of contrazt {JN EG262)
Racognition of retzntion that was held due 1o lermination of contract {JN EG303)
Racognifion of unspent grant {5 E0333}

Totsl restatenent as at 30 Juns 2018

Prior pariod errors
Corraction of prior period smors

Revanus:
Nore
Not effect

Assols:
Propett, Flant and Equipment
Nat offect

UsbiNtisa:
Retentlon
Relenlion
Relention
Retentlon
Retenlion
Ratention
Retention.
Retenlion
Ratsntion
Retention
Other Creditor
Retention
Retentior

Net affact

Payabiss trom non-change transactions
Urspent grant

Provisions
Bo=us provision
Net offoct

44

(23 000)
(366 059)
{341 118}
[717522)
{768 408}
(826 832)

{86 347)
(535 274)

(88 383)
{176 785)
{191 914)
(318 404)

(5285 172)
{1221 695)
1600 000

{8 348 021)

1227 895
1221 885

(23 000}
(366 058}
(3 118)
717 522)
{768 408}
(826632

{86347}
(535 274)

{38 383)
{17€ 795)
(191 014)
{318 404]

(5265 172)

T

1600 0c0
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ZULULANT ISTRIGT MUNICIPALITY
ROTES TO THE FINANCIAL STATEMENTS

for the year snded 30 June 2017
Nota 2017 2018
R R

Nature of priot period errar
Relating to 201412015 and pariods back (8003)
Recognition of ratention that was held due lo lerrinalion of contract (JN E0214} {51 543)
Recognilion of retertion that was hakd dus te termination of contract (JN E0214} {89 456)
Recognilion of retention that was held due to termination of coniract (JN E0214} (428 633)
Recognitlon of retention that was held due to lerminalion of contract (JN E0214} (263311)
Recognition of retention that was keld due to terminalion of coniract (JN E0214} (284 305)
Recognltion of retention that was held due to kerminalion of contract (JN E0214) (130 813)
Recognilion of retertion tha® wag held due to termination of contract (JN E0329} {2776 434)
Recognitor: of retention tha! was held due to termination of contract (JN EQZ90) {1 474 207)
Total restatement as at 31 Juna 2015 {5538 400
Priar pariod srrors
Gorrection of prior parlad emwara
Assets;
Nat sffact -
Liabllitjas:
Retentior: (91543)
Retentior: (88 456)
Retention (428 633)
Relention (263 311)
Relantion (2B4 305)
Retention {1474 207)
Ratsntion {130513)
Relenticn 12776 434}
Provision (9355 623}
Nt sffect [t4 894 025}
EMPLOYEE BENERTS
Pansion Bensfits

017 2016
Defined Bensfit Obligation
Opening balance 19 560 0OC 16 733 000
Current Service Cost 1894000 1 607 000
[nieresl cost 2361000 1845 000
Acturlal Galns-change in financial assumplions (6 000)
Aclurid Loss-experience varlancs (4 685 880) 000
Benefit payments {80 320) (42 000}

19 779 000 | 15 56¢ £00
Methadology

GRAP 25 requires that the Projected Unit Cradit Method be used to delermine the present value of the defined benefit obligation.

Summary of key assumptiona used

Summary of aconemic aggumpliors are:

Discount rate used 10.19% 15%
Healthcare cost inflation used 556% 1.0%
Net disclount rale usad 1.4H% 045%

Discount rate

I fize Wik, GRAP 25 and ocurrant market practices, govemment bond yiakls are therafore uzed whan setiing our hast-sstimate discount rete assumption.
The estimaled discoun! rate of the g bonds shall be conslstent with the currency and d term of the pest-ampk 1 benefit obligatk
The estimated disclount rate waz sel equal to the yiekl on the BESA zero-coupon yield curve wilh a term of 22 years, axpactad duration of the liabilty
based on the curent mambership dala as al 30 June 2017,

Healtheare cost Inflation

In the past, healthcere cos! inflalion has typleally eaceeded the Cansumer Price [ndex (GPI} by 2 marain of 1% to 2%. The Bond Exchange of Sauth Africa
fiis raal yisi curve on index-onked bonds, This real vield curve is publisad together with the BESA yield curve on zero-coupon govemment bond yiaids,
which iz & romal yiald curve.

The best astimale Irfalion assumption is calzulated as the difference between t:e nominal and real yiekd curves at the polnt comesponding to the duration
of the liabity, inchuding 2 49.5% Infiation risk premium edjustment to make appripr for the outrent economic environmant. A margin of 2%
was added to this value lod ine the haalthcare cost inflation The CPi Inflaton assumplion using this methodology & 6.50% as at 30 Jure
2015, Thus the heethcars costinflation rale has been sst az 6.90% al the valuatior: date, after allowing for a margin of 2% over GP1 inflalion.

Nt discount rate

The refationship between the gross discount rate and heallhcara coel inflaten rale s mote Imporant than the individua’ values. The net discoun rate is
also 3 highiy sigrficant azsumptlonin the respaciive valualions, The iiure madical benefits are projecied in line with tha healthcare cost inflation rale and
discountad al the gross discount rate. This is aquivalent to discounting the benefits al their currant lavel a1 the net discounl rale.

The net discount rate therafors depends on Ihe reiationship batwean the gross ¢iscount rate and the heathcars cost flation rate respectively, Using the
gross descount ard haalthcars cost inflation rates as shown above, the reauiling nat discounl rale is 0.55% (calculated as (1+ discount rate){1- healthoare
cest Inflaion rete) -*) for the 30 June 2015 valuation,

Naximum aubsidy cap



ZULULAND DISTRICT MUNICIPALITY
NOTES TO THE AINANCIAL STATEMENTS
for ths ysar snded 30 Juns 2017

imunicipalty implemerted the PostRetrament Haalthcare Subeidy {PRHS) policy effective from 01 July 2014, a3 a sesults thers was na valuation

Nots W7 2016
R R
Members wil receive a60% subaldy of their contributions up to a maxi of the producl aque lo Key Health Medical Scheme's Goid aplion, per the
benefits of the polley provided, Furihe purpose of tha cakylations, an assumption heve beeen made thal the monthly subskiles are uapped at Ky Health
Medlcal Scheme's Gokd optlon, Fi the maxdmum cap has baer: assumed to increase with Healthcare cost infiatlon as d above,
Empioyees af the municipal’y does enjoy pos! retrament madical benefits and the municipalily has a lsgaf or tive obligation in thls regard, The

performed 'n reepect of thle membership for the prior reporting period,

CONTINGENT LEABILITIES

Conlingent liabikes comprises of:

Year - 2017

Claim for damages

Tha Plaintiff s suing the Mu=icipality out of the High Courl for a certain amount. The Municipally & defaraing the mattar swaiting for the trial dete.

1012068
Claim for damages

The Munlcipality Is belng sued by a plaintiff In respect of a balance due for servics rendered by the plaintHf for a waler supply scheme ard tourism hub
. The runkipallly ks dafending the mattsr and has fied a plea and ciaim reconvention,

1666 848

Claim for damagas
The Plairt# is suing the Municipality out of the Magisirate Gour! for dleged services randered, The Municipality is detending the malter end has fied a

Metice of intentior: te defend and plea in order to digpule this matter. 147 806

Firal demand for pryment of oufetanding water use chargas

The Dep of Waler and Sankation has issuad 1o the Zululand District MuricipaSty 'n terms of Natlona! Water Act (NWA) No. 36 of 1565
for raw water abatraction and other refated charges. The Munkipality has disputed this amounl with the Department. As al 30 June 2017 the ouislanding
amount was R 49 769 683 and R 12 954 290 has been ralged as provision against the totat dispuled amount Thus the balance of contingent labiltty is ,

oS 3814389

Clalm for damrages
An Applicant is reviewing an @ward of a lander in the High Court.

450 000
Total Contingant Hebilities - 2017 4009% 123
Yoar- 1016
Clalm for damages

The Municipality 's he.ng sued by a plaintff In raspet of a balance due for servics rendared by the plaintiff for a waler supply scheme and tourism hub
prog The runkpality ks defending the matier and hag fied a plea and daim reconvention.

1666 848

Clalm for damages

The Municipality is being sued by a plaintiff for alleged services rendered. The munlopallly 's dafending tha daim ard has fled a nolice of intenlion 1o
defend or a plea in onder to dispule the matier,

147 608

Final demand for payment of outstanding waler Use chargss

The Depaniment of Water and Santation has issuad Zululand District Municipelty a final demand letter for a payment amount In terma of National Waler
Act no. 36 of 1998, The Dap of Walsr and has issued statsments to the Zulu'and District Municipelity in tarms of National Watar Act
{NWA) No. 36 of 1994 for raw waler abalraction and ther realed charges, The Muricipality has disguled this amount whh the Deparmant. As at 30 June
2016 the outstanding amount was R 35 666 327 and R @ 355 823 has been raised as provision agains! the totel disputed amount. Thus the balance of
contingent liablity s disciossd, 25310 705

Total Contingent abiiitfes - 2015 28 125 350

43
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ZULULAND DISTRICT MUNICIPALITY
NOTES TO THE FINANGIAL STATEMENTS

for the year ehded 30 Juna 2017
Nots 2017 2016
R R
Dus to the cumant dirgs of all the above disclosed cases, the Munici is unable te d ine rellably the iming of the expecied inflows.

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMGUNTS.

The Stelerent of comparison of Budgel and aclual amounis has been presentsd as a separate addilionat elatement on page B. The budget and aclual financial stalements
are prapazed on the acorual basis and covers financial peried from 1 July 2016 Lo 30 June 2017,

CAPITAL RISK MANAGEMENT

The capilal slructure of the muricipality consist of ialed surplus s disclosed in the of changes in net assete.

GEARING RATIO

The gearirg ration is ri since the munkpallty does nol have long term liablies.

FINANCIAL RISK MANAGEMENT

The Depariment Financlal Services mon'tors and manafges the finacial risk relating o the aperations thircugh Intemd palicles and procedures. These risk indude interest rate

and [kjuidity sk, Gonpli with polkey and f duras iz reviewed by inlemal aucitore on a confinous basls an annuaf by extemal auditar. the municipality does nol enler
‘nio or trade financld & for lath

EIAUIDITY RISK

Liquidity risk le the ris that the municipality wil encountar diffioully in mesing the obligations associated with Its Financia! Uiabiides that are settied by delivering cesh. The
iclpality's approach to ging liquidity ic to ensurs, as far as posskls, thal il wil dways have sufficient liquidiy to meat s liablitlag when due, under both nomal ard
stressed condiions, without ‘neurring unacosptable losses or risking damage to the municipitys reputations.

Llquidity riek Ia managed by ensuring that all assste are reinvesied at maturdy al competithe !larest rates In relatlen te ash fiow requiremants. Lisbiities are managed by
ansuring that all contraciusl payments are mat on & fimeous basis and, if required, additional new arrangement are estahlissd at compatitive rates lo ensure that cash fow
ragquirementa are mat.

BAD DEBTS 017 2018

Bad debts 214 1344 707
Courci has taken a resolution to wiite off Indigant krecoverabie debts,

BOING CONCERN ASSESSMENT

The anhual financial statemsnls were prepared an a gelng concam basis, i.e, the assumption thal the
Munlcipaliy will sontinue to operate as a golng concem for al least tha next 12 months. No material uncerlainlies redatad fo evants or
conditions that may cast sighificant skynifican! deubt upon the Municipality's abiliiy o continue as going concem.

it i3 based on the undaityl
a. The municipality is operating ot a net aseat paskion,
b, There are no fced ferm borrowlings.
c. Ther iz no indication of withdrawals of suppart from crediors,
d. The Municipslity is not operating at an averdrafyt facllty.
8, The cument ratio {CACL) = 0.35:1, However ncluded In thiz caleulation is relention of R 47 919 869 which is dependent on the
future gram recsipts and R 53 317 478 creditors 2l year-and. This relantion daes not have te be cash backed. Mom ralio 's 2:1.
¢ The muricipalily has resuted ta sutplus for the current financial year and there is no significant deterioation in the value of essets
used 1o gonerate cash flows.
g. The municipaily iz slil able lo pays lis creditors as they become dus,
h, Nationaj Sphere of Government will conlinue o allocate equitable share of natlonal revanue and other Division of Revenue Act
grants to muricipalities.
. There is na lozs of key Management withoul replacament.
;» Thara is no labour difficulties that will render the Municipally dysfunctional,
k. Al condiionaé grants requirements ere met
1. Thare are nc mater:a pending legal daims thal may rendsr munlcipallty dysfunctional,
1. Thare are no lagal changes in lew or regulation or govemment polley that may result in the llauidation of the municipality.
r. Department of Water and Sanilalion has listed the municipality as a defaultt Icipality far raw water sbatraction charges. The
amount hae baen disclosad as contingent liabilty on a basiz that the munlaipailty ls being charged 100% of the absiraclion fees where
as soma of the water iz daliversd as free water in the rural areas, The imunicpality has scheduled a meeting wilh the Daparimenl of
Watar and Sanfiation en 04 Dacember 2017 where this matterwil be disputed should this not be resoivad MFMA saction: 44 will be
‘nvoked for Nalional Treasury to mediate, 39% of this amount If for one (1) ssheme at Uiundl of which the amount is under dizpute s
al this point in time.

AWARDS TO CLOSE FAMILY MEMBERS OF PERSQN IN THE SERVICE OF THE STATE

F) 2018
Name Pesltion
Emplayes Number 371 Technlolan (Techrical Deparimant; 306723 8523597
Employes Number 524 Seputy Girector: Teshnlcal Services 136271
Employee Number 499 Visue! Art & Design Facilitator 55 000 -
3 397 958 8 523 597

The shove disclosurs ralales to the spousas of diractors'membars of companies Ihat have received various awardsd during tha curenl year. Thase officlas have all necessary l
disclsoure on Disciosire of Benefit Form as required Scheduie 2 of the Muricipal Systems Act (MSA). The officials ane warking for other departments other then SCM and have
no Influenes In taking dacision for making award,

Procesds from Insurance clalms 1542898 -
Loss from donsted assels 712284 -




ZULULAND DISTRICT MUNICIPALITY
NOTES TO THE FINANCIAL STATEMENTS
for ths ysar sndad 30 Juns 2017

Note 017 2018
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ZULULAND DISTRICT MUNICIPALITY

APPENDIX A
SCHEDULE OF EXTERNAL LOANS
as at 30 June 2017

Redeemed

Received written ofi

Loan Redeemable | Balance at30 | during the during the

EXTERNAL LOANS number Date June -1 period period
R R R

Total long-term loans

TOTAL EXTERNAL LOANS
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APPENCIXB

ANALYSIS OF PROPERTY PLANT AND EQUIPWENT

2u ot 30 June 24T
Taoat [Revalietion LT fon
| I I G
Gomestion of I Undw Comscton of i [
Balincs Emor Other sd[ustmant ! Additiona Dinporals noy Balanca Emer Cthver adfusimant Depreistion | Disposals impa
Roon R300 R Roeo RC00 Roa Ra0p Roo
Land
Land 470 00000 - - 470 000,00 - - - -
470 000.00 - - 470 000,00 - . - - .
Bulldings 45445 59220 ASH550010 7  (12774696.04) 11273 008.55) .
Infrastructura
Wiler & Sawmrape [nst 860 225 1B3.EE {1 273.53) 960222 8533 | (180 750 70540} - {24 102 000,87} 59633
Water & Sewarnge Pipes 933 189 ATD.04 930169 870,04 | {103 B34 790.35) {1698 747.88) {24 281 545.20) 202} 44185
| E—
! 10898 354 05E.BD . {1 21389 - 1809 XQTEEAY | (BG5S 4BSTH - {1 699 747.88) {48 W2 588,18 2922 037.08
TCapital Work in Progreis
Capial Worh in Progress I 204 543555.13 - . MM ZILES 131128076678 = -
! B89 543 555.13 | - ] - T - | M7 185 131ZmeTEET A - . - -
I
Gommunity Asssls
Recrealion Grounds 14 033 380,00 - - 14973 380,00 (2823710.7T) - (577 026.45)
|
14 933 380.00 - - N 14933 386.00 | (2823 7TB.TT) - (B71 026.45) =
Total casvied forward 2854786 SR - - {12735%) 41274821165 3771831 G246 (249412 573.56) - [1 889 747.86) (80 620 980.20) 2922 037,88




APPENDIX B

ANALYSIS OF PROPERTY PLANT AND EQUSPMENT

ae at 30 June 2017
Towt ] Ravakuston Aooumuiied Depreciagon
2 -
Comaction of Under Caituotion of fowsl
Opaning Balsncy Envor Other AddHone Dis, Consdruction Cloging Balanca | Opening Balance Error Other sdjustmunt Dwpraciation Disposals |, Impn
ROH® R00 RO00 Rboo Riomt Rt Roon R%o0
Total brought forward | 2859 78650023 | | (127353  M2T4021185 D2V MBS | (2993125735 - {1680 747.85) {50628 505,26 2822 097,98
. Othar Awsate
Office Exgipment 58 TI5.65 118 KIS0 20 485.00) 1057 560.65 (1843507.05) (197 740.18) 1850955
Furréiue & Fitlgs 1748 8E6.81 16 146.24 - 1763 14315 (836 036.02) (228 191.42)
Etmatgency Equipziant 153 T45.80 153 74560 {33114.60) (14498.03)
| Mctor vekickea A5 680 BEELSY 2295 430.46 (350902122 M7 TG | (27038 40A1Y) (5 108 041.53) 2082 433.01
t Compuber Equlpmect 4766 028,57 6531 046,95 (580 417,83 4856 665.70 (3250 881.94) (743 888.45) 44 57150
| Olher Asaaty 3604 42525 285607.89 (163 7028) 3T 400.12 (2573542.43) {82 a77.88) 91 63067
56813 85610 | - 3348 24054 24 263 307.56) - 56 009 THE.88 35 4TS 457.76) - - 38875 215.50) 353415007
Finantce Lsase Aseutn
Office Equipmant - - - - - -
Total 2915 T00 233 - 348 24054 [4254501.18) M2ZT6ZI168  I3TEM MAM (339280 441.31) - {1 99 T4T.36} (57 503 314.70} 845 188004
I I 42529117 -168 43167
337 414 420) {67 672 245)
13EML T ET6T2246 (6 456 189)
1224 663 "



APPENDIX B

ANALYSIE OF PROPERTY PLANT AND EQIFPMENT

an ot M Jusnm 2048
f CERTTRIGRIRT
L 1 !
| Correction of Other l Urclar Comsotioh of Other
‘Dpaning Balshce Errer Adjustmante Adiditions |  Dispomss 2 Closing Balanca w Errer Adjueiments
ROt [0 RIS [ RD20 R'o00

Lard ) 570 000 - - 470000
Land 470 000 - - - 470 000 - -
} Bulldings 45 445 692 - - . - A5 445 502 {11 036 534) 1 230 168 -
. B
| infeastructure
| Winter & Scwesage (el B4 MG 100 - - 107 718 i} - Te4 813748 (180 878 761} - B12584 {21808231) 1221694
!m&mﬂiﬁ U EAE - T44 218418 3145 T 00]

152 024517 - 107 718 2 - 1528 632 182 244024 574 12 584 {2 625 138) 1221 64
Capital Work In Progress
Capital Work in Progress 203 085314 - - - 376 000 138 1 260 ¢05 452 -

B3 005 314 - - - - 376 000438 4 263 005 452 - " - - -

Commemlly Asssls
Recreation Grounds 14033380 - - - - 14 933 380 (700 220) - - 2105 -
Gomenunity Aests 1405 385 - - - 14539 380 anz) 3] -
Total 2432 674 303 - - 107 T8 2] 376 000 138 2658 185 886 {255 951 350) 12584 (45 596 960) 1229 854




APPENDIX B

ANALYSIS OF PROPERTY PLANT AND EG.APMENT

2o at 30 Juhe W6
Tonl | Rirvalaation £1
I H m
Comection of Gther Undar I Cerraction of Otiver ol
ce | Error Adlustmante Additions: Dispeash Gonstruction Cloalng Bajwitan | Oponing Balanos Error djusiments Depreclation ol s

[0 R0 Ro00 Rood R'oos. 1] R'200 RpaG
Tetad brought forward 2452 878803 10778 f1s:] 376000138 2858 o6 586 355 B51 330) * 812584 (45 985 BED} 122164 »
Other Aassin
Offiee Equipmenl 1068122 - {109 29G) 956 726 (582 0ag) forik 1] (193 488) 103175
Fumiere & Fittings 1576787 86 820 {15 620) 1749997 (808 485) =Xy (228 009y 1TE
Eniergency Equipment 153748 - - 153746 (118 384) 307 (18802} - -
Matur velidles 47 we3eT {1 661 542) 45860 358 (23451 081} [FI04d) (E 009 672) - 1565570
Fire ehgines -
Refuse taphem -
Coiriptter Equipmant 506117 200245 (549 269) 4786037 (2888 583y {104 774) (802 032) 525214
Computer Software (part of
coputer equipment) -
Other Assels 3mW2022 LERE] {1 610) 3804485 (1 836 485} {232 680) {3549 158) 91176

59 BB 291 - - 482 208 (2 457 $13) - $6013856 ) 2B AR 412 - £ 380 530) {6 B34 320} - 1376 673
Tokal 1541 500 864 - - 589625 RATHE)  I7800013% 295700 442 {85 8 ;07 - 77848 F2031280)  tzmed 1xae2




APPENDIX C
ANALYSIS OF HERITAGE ASSETS

as at 30 June 2017
Cost | Revaluation
impairment
loss/Reversal
Under of impairment
Opening Balance Additions | Disposals | Construction | Closing Balance loss Tran:
R'000 R'CCO R'000 R'000 R'000 R'000 R'0
Art collection 1151452 61184 - - 1212 636 -
Work in Progress 1151452 61184 - - 1212636 -
Antiquities B - - - - .
Stamp collections B - - - - R
Collections of insects and butterfiies - - - - -
Collections of fossils - - - - -
Collections of rare books or manuscripts - - - - - .
Collection of rare books - - - - -
Manuscripts - - - - R
Historical Buildings - - - - - -
Graves and burial grounds - - - - R
Historical Buildings - - - - - -
Total 1151 452 61184 - - 1212 636 -
48
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ANALYSIS OF HERITAGE ASSETS
as at 30 June -1

Art collection
Work in Progress
Antiquities

Stamp collections
Collections of insects and butterflies
Collections of fossils

Collections of rare books or manuscripts
Collection of rare books
Manuscripts

Historical Buildings
Graves and burial grounds
Historical Buildings

Cost | Revaluation

Opening Balance

Additions Disposals

Under
Construction

Closing Balance

Impairment
loss/Reversal
of Impairment

loss

Tran:

R'00D

R000 R'000

R'0C0

R'000

R'000

R'0

1151 452

1191452

1151452

1151452

Total

1151452

1151452




ZULULAND DIETRICT MUNICIPALITY

APPENDIX D
Priar Year
Oher Adjustme! Additiona Digposals Undsr Gonstruction Closing Balanse Opening Balanca Adjustrent Additions
| R R R R R R

Execuva & Councl ! - g - E 45 015502 (12274 638) - . (1279
Finance & Admin 53 155615 - - 3063 633 {4 08¢ 804} - 52 129 643 {32 768.814) - - 277
Planfiing & Development 1404 406 - - 265 608 1183 T4 E 3726 400 {25735 - - (542
Commcnily & Social Services 14933 380 - - - - - 14 833 380 {2923 740, - - {871
Public Safety 1537461 - - - - - 153746 {133 112 - - {14
iWahr 2797 937 54| o - - (1274 42746 212 3 210 682 562 l‘ﬂtﬁdsﬁ)l - {1693 748)| {48 383
Cher s 1

| Total 2 915 700 442 - 4 3340 241 {4 254 54) 412 Tdé 212 3377 541 M3 {335 249 441} - (1699 748} {57 5041




ZULULAND DISTRICT MUNICIPALITY
APPENDIX E

SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE
for the year ended 30 June 2017

2016 2016 2016 2017
Actual Income  Actual Expenditure Surplus / (Deficit) Actual Income
R R R R

- 40 110 812 {40 110 812) Executive & Council -
377 014 706 110 282 576 266 732 130 Finance & Admin 357 122 053
2 229 000 14 808 156 (12 579 156) Planning & Development 2655 588
1987 744 39 589 026 (37 601 282) Community & Social Services 1987 744
515 291 837 33393157 181 360 266 Water & Sanitation 530008 174
896 523 286 | 538 722140 | 357 801 146 891 773 559
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and actusl Information
c1a] Statsments Adopt Acrual basls.
21e2017
Deacription nal Budget | Budget Adjustments | Virement Final Budget | Actual Outcome Exponditurs | Variance ldm.m._t iginal
1 2 3 4 H [ B ]
Fina mance
Service Changes 19 230 038 1852 054.15 21082 092,15 20 335 362.74 95,46 105.75
Transkers recognised - anerational 355 019 000 {400 032,00} 354 £19 00000 354 518 000.00 100,00 98.8%
[Cther own 89 795 559 50 367 361.33 140 162 920.33 7 655 419.62 546 8.53
Total Revanie 464 044 587 51 01941548 - 515 864 012.48 332 608 782.36 - 7417 2416
B
Employee costs 153 508 408 44546853 | 3734 675.00 ] 165689 551.20 160 724 213.40 102.44 110.56
Renmuneration of councllors € 400 963 300 £50.00 123 735.00 f 824 G981 £ 824 638.13 100.00 106.62
Bad Debis - 214.00 -
Depreciation 45 760 BG7 12 239 393.00 58 000 002.00 57 672 246.37 9943 126.03
Repairs and Maintenance 32597 000 {13 134 693.00)f 19462 307.00 19 017 684.37 97.72 58.34
Em| benefits - -
Materiaks and Bulk Furchases 79 865 116 5 {00 000.00 £65 978.92 85 431 094.82 85 481 250.26 100.06 107.03
Transfers of grants - o -
Cther expenditire 144 212 504 21012653.00 | 13238 399.00 | 178 463 555.66 202 274 425.62 113.34 140.26
 Total Expanditure 452 344 508 46 998 514.53 452800492 | 513 871 206.89 540 984 T41.15 - -
Surplus / {Deflclf) 1699 889 482090085] {4528 094.92 1992 30548 {158 384 953.79) - - -
Transfers Resognised- capital 437 625 000 70 531 390.93 504 156 390.93 508 156 391,38 - 116.12
Contributions Recognised B B
Surplus/Defieit after capital frausfe 438 324 999 7535220188 | (4528 094.92)| 510149 186.42 348 771 433 - -
Capital Expenditure 439 325 000 75352 202 514 677 292 508 156 391.38 90.73 115.67
Transfers recognised- capital 437 525 D00 70 531 39083 508 156 391 508 156 391.38 10000 116.12
Public confributions - - -
| Borrowings - - _
Intemafly Genarated funds 1700 000.00 4 820 901.00 £ 520 901 3833 131.00 60.32 231.38
Total S aof tapital funds 439 325 000.0¢ 75 352 28193 514 §77 281.93 512 089 522,38 - 99.50 116.56




